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Introduction
Welcome to POL223: Foundation of Political Economy.

This course is a three-credit unit course for undergraduate students in
Political Science. The material has been developed with the Nigerian
context in view. The course guide gives you an overview of the course.
It also provides you with the information on the organisation and
requirement of the course.

Course Aims

The aims are to help you to understand the nature and subject matter of
Political Economy. This requires an examination of major concepts,
orientations and contentions that are recurrent in the course. This broad
aims will be achieved through:

. The examination of the contending issues in development and
underdevelopment.

ii.  An appraisal of the historical trends in global capitalism.

iii.  Exposing the student to critical thinking on the polemics of
development and underdevelopment.

iv.  Stimulating an appreciation of the Marxian dialectics in political
economy.

Course Objectives

To achieve the broad goals outlined above, POL 223 has overall
objectives. In addition, each unit has specific objectives. The unit
objectives are at the beginning of each unit. | advise that you read them
before you start working through the unit. You may want to refer to
them during your study of the unit to check your progress. The wider
objectives of the course are outlined below. It is anticipated that you
should be able to meet these objectives on successful completion of the
course. Consequently, the student is expected to achieve the following:

o Understand the meaning and concerns of Foundations of Political
Economy
. Understand the various concepts associated with political

economy
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o Identify the contentions and predominant ideas in development
and underdevelopment discourses.

. Understand the major historical trends in global capitalism

. Understand the Marxian dialectics and various epochs in history.
Working through this Course

To complete the course, you are expected to read the study units and
other related materials. At the end of each unit, you are required to
submit written assignments for assessment purposes. At the end of the
course, you will write a final examination.

Course Materials

The major materials required for this course are as follows:

a. Course Guide.

b. Study Units.

C. Assignment Files.
d. Relevant Textbooks including the ones listed under each unit.
Study Units

There are 22 units contained in 4 Modules for this course. They are
listed below.

Module 1

Unit 1 Understanding the Subject Matter of Political Economy
Unit 2 Perspectives on Political Economy
Unit 3 Basic Concepts in Political Economy
Unit 4 Primitive Accumulation of Capital
Unit 5 Historical Materialism

Module 2

Unit 1 Primitive Communalism

Unit 2 Slave Owning Mode of Production
Unit 3 Feudalism

Unit 4 Capitalism

Unit 5 Socialist Mode of Production
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Module 3

Unit 1 Understanding the Concept of Development

Unit 2 Modernisation Perspective on Development

Unit 3 Dependency Perspective on Development

Unit 4 Paul Baran’s Analysis of Economic Backwardness and
Economic Growth

Unit 5 Andre Gunder Frank’s Analysis of Development of
Underdevelopment

Unit 6 Samir Amin and Unequal Development

Module 4

Unit 1 Imperialism

Unit 2 Colonialism

Unit 3 Neo-Colonialism

Unit 4 Globalisation

Unit 5 Multinational Corporations

Unit 6 Bretton Woods System

Textbooks and References

Certain books have been recommended in the course. You may wish to
purchase them for further reading.

Assessment File

An assessment file and marking scheme will be made available to you.
In the assessment file you will find details of the works you must submit
to your tutor for marking. There are two aspects of the assessment of
this course; the Tutor Marked Assignment (TMA) and written
examination. The marks you obtain in these two areas will make up
your final marks. The assignment must be submitted to your tutor for
formal assessment in accordance with the deadline stated in the
presentation schedule and the Assignment File. The work you submit to
your tutor for assessment will count for 30% of your total score.

Tutor-Marked Assignment (TMA)

You will have to submit a specified number of TMAs. Every unit in this
course has a Tutor Marked Assignment. You will be assessed on four of
them but the best three performances from the TMAs will be used for
your 30% grading. When you have completed each assignment, send it
together with a Tutor Marked Assignment form, to your tutor. Make
sure each assignment reaches your tutor before the deadline for
submissions. If for any reason you cannot complete your work on time,
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Final Examination and Grading

The final examination of ENG355 will be of three hours’ duration. All
areas of the course will be examined. Find time to read the unit all over
before your examination. The final examination will attract 70 per cent
of the total course grade. The examination will consist of questions
which reflect the type of self-testing, practice exercises and tutor-
marked assignments you have previously come across. All areas of the
course will be assessed. You are advised to revise the entire course after
studying the last unit before you sit for the examination. You will also
find it useful to review your tutor-marked assignments and the
comments of your tutor on them before the final examination.

Course Marking Scheme

The following table lays out how the actual course marks allocation is
broken down.

Assessment Marks
Assignments (Best three assignments out of | 30%

four marked)
Final Examination 70%s
Total 100%

Presentation Schedule

The dates for submission of all assignments will be communicated to
you. You will also be told the date for completing the study units and
dates for examinations.

Course Overview

This table brings together the units, the number of weeks you should
take to complete them, and the assignments that follow them.

Unit | Title of Work Week’s Assessment

Course Guide

Activities | (end of unit)

Module 1 Basic Concepts in Sociolinguistics
1 | What is Sociolinguistics? Week 1 | Assignment 1
2 | Sociolinguistics and Language Variation Week 1 | Assignment 2
3 Language in Society Week 2 | Assignment 3
4 | General Rules and Individual Use Week 2 | Assignment 4
5 | Sociolinguistic Differences Week 3 | Assignment 5
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Module 2
1 | Primitive Communalism 6 Assignment 1
2 | Slave Owning Mode of Production 7 Assignment 2
3 | Feudalism 8 Assignment 3
4 | Capitalist Mode of Production 9 Assignment 4
5 | Socialist Mode of Production 10 Assignment 5
Module 3
1 | Understanding the Concept of 11 Assignment 1
Development
2 | Modernisation Perspective on 12 Assignment 2
Development
3 | Dependency Perspective on 13 Assignment 3
Development
4 | Paul Baran’s Analysis of Economic 14 Assignment 4
Growth
5 | AG Frank and Development of 15 Assignment 5
Underdevelopment
6 | Samir Amin and Unequal 16 Assignment 6
Development
Module 4
1 | Imperialism 17 Assignment 1
2 | Colonialism 18 Assignment 2
3 | Neo-Colonialism 19 Assignment 3
4 | Globalisation 20 Assignment 4
5 | Multinational Corporations 21 Assignment 5
6 | Bretton Woods System 22 Assignment 6
Revision
Examination
Total 22

How to Get the Most from this Course

In distance learning, the study units replace the university lecture. This
is one of the great advantages of distance learning; you can read and
work through specially designed study materials at your own pace, and
at a time and place that suits you best. It is better to conceive it as
reading the lecture instead of listening to the lecturer. In the same way a
lecturer might give you some reading materials to do. The study units
tells you where to read, and which are your text materials or set books.
You are provided exercises to do at appropriate points, just as a lecturer
might give you an in-class exercise. Each of the study units follows a
common format. The first item is an introduction to the subject matter of
the unit, and how a particular unit is integrated with the other units and
the course as a whole. Next to this is a set of learning objectives let you.
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know what you should be able to do by the time you have completed the
unit. These learning objectives are meant to guide your study. The
moment a unit is finished, you must go back and check whether you
have achieved the objectives. If this is made a habit, then you will
significantly improve your chances of passing the course. This main
body of the unit guides you through the required reading from other
sources. This will usually be either from your set books or from a
reading section. The following is a practical strategy for working
through the course. If you run into any trouble, telephone your tutor.
Remember that your tutor’s job is to help you. When you need
assistance, do not hesitate to call and ask your tutor to provide it.

1. Read this Course Guide thoroughly, it is your first assignment.

2. Organize a Study Schedule. Design a “Course Overview” to
guide you through the Course. Note the time you are expected to
spend on each unit and how the Assignments relate to the units.
Whatever methods you choose to use, you should decide on and
write in your own dates and schedule of work for each unit.

3. Once you have created your own study schedule, do everything
to stay faithful to it. The major reason why students fail is that
they get behind with their course work. If you get into difficulties
with your schedule, please let your tutor know before it is too late

to help.

4, Turn to Unit 1 and read the introduction and objectives for the
unit.

5. Assemble the study materials. You will need your set books and

the unit you are studying at any point in time. As you work
through the unit, you will know what sources to consult for
further information.

6. Keep in touch with your study centre. Up-to-date course
information will be continuously available there.

7. Well before the relevant due dates (about 4 weeks before due
dates), keep in mind that you will learn a lot by doing the
assignments carefully. They have been designed to help you meet
the objectives of the course and, therefore, will help you pass the
examination. Submit all assignments not later than the due date.

8. Review the objectives for each study unit to confirm that you

have achieved them. If you feel unsure about any of the
objectives, review the study materials or consult your tutor.

Vi
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10.  When you are confident that you have achieved a unit’s
objectives, you can start on the next unit. Proceed unit by unit
through the course and try to pace your study so that you keep
yourself on schedule.

11.  When you have submitted an assignment to your tutor for
marking, do not wait for its return before starting on the next
unit. Keep to your schedule. When the assignment is returned,
pay particular attention to your tutor’s comments, both on the
tutor-marked assignment form and also the written comments on
the ordinary assignments.

12.  After completing the last unit, review the course and prepare
yourself for the examination. Check that you have achieved the
unit objectives (listed at the beginning of each unit) and
objectives (listed in the Course Guide).

Facilitators/Tutors and Tutorials

Information relating to the tutorials will be provided at the appropriate
time. Your tutor will mark and comment on your assignments, keep a
close watch on your progress and on any difficulties you might
encounter and assist you during the course. You must take your Tutor
Marked Assignment to the study centre well before the due date (at least
two working days are required). They will be marked by your tutor and
returned to you as soon as possible.

Do not hesitate to contact your tutor if you need help. Contact your tutor
if:

1. You do not understand any part of the study unit or the assigned
readings

2. You have difficulty with the exercises

3. You have a question or problem with an assignment or with your
tutor’s comments on an assignment or with the grading of an
assignment.

You should try your best to attend the tutorials. This is the only chance
to have face-to-face contact with your tutor and ask questions which are
answered instantly. You can raise any problem encountered in the
course of your study. To gain the maximum benefit from course
tutorials, prepare a question list before attending them. You will learn a
lot from participating in discussion actively.

Vil
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Summary

The Course Guide gives you an overview of what to expect in the
course of this study. The course exposes you to the Foundations of
Political Economy. It specifically acquaints you with the polemics of
development and underdevelopment, the dynamics of class relations as
well as the historical process through which the international capitalist
system emerged and is being sustained.

We wish you success with the course and hope that you will find it both
interesting and useful.

viii
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MODULE 1 THE SUBJECT MATTER OF POLITICAL

ECONOMY
Unit 1 Understanding the Subject Matter of Political Economy
Unit 2 Perspectives on Political Economy
Unit 3 Basic Concepts in Political Economy
Unit 4 Primitive Accumulation of Capital
Unit 5 Historical Materialism

UNIT 1 UNDERSTANDING THE SUBJECT MATTER
OF POLITICAL ECONOMY

CONTENTS

1.0  Introduction
2.0  Objectives
3.0 Main Content
3.1  Semantics Associated with the Political Economy
4.0  Conclusion
5.0 Summary
6.0  Tutor-Marked Assignment
7.0  References/Further Reading

1.0 INTRODUCTION

This unit is designed to introduce the student to the focus of political
economy. It examines the meaning and significance as well as the
subject matter of political economy. This is because an understanding of
the subject matter is important to understanding what the entire course is
all about.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

. explain the semantics associated with the course
. discuss on the rationale for the course.

3.0 MAIN CONTENT

Political economy studies the basis of the development of societies. This
centers on the production of material wealth and the mode of
production, that is, it studies production and the basis of society from
the point of view of the economic relations between people in the
production process. In the views of Lenin, political economy deals not

1
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just with production, but the social relations of men in production and
the social system of production.

The subject-matter of political economy is therefore, the production
(economic) relations between people, the relationship of various social
classes to political power and the interplay of politics and economy in
the determination of power relations within the comity of nations. These
includes:-

I. The forms of ownership of the means of production;

ii. The position of the various classes and social groups in
production and their interrelations;

iii. ~ The forms and socio-political implications of the distribution of
material wealth; and

Iv. The interplay of politics and economy in the international
division of labour and exchange

From this, it is obvious that political economy is the science of the
development of socio-production, that is, economic relations between
people. It clarifies the laws governing production, distribution, exchange
and consumption of the material wealth in human society at various
stages of its development. Political economy therefore takes to account
the relationship between the productive forces and relations of
production.

Put slightly differently, political economy is a class, partisan science
dealing with aspects of the economic interrelations between individuals,
social classes or nations with specific focus on the vital aspects of
production, distribution and consumption of wealth. It is a historical
science, which shows how society develops from lower to higher stages
and how the entire course of historical development prepares the
objective necessity of the triumph of the communist mode of
production.

Over the years, intellectual curiosity have emerged on issues like the
inevitability or otherwise of class struggles. Similarly, competing
explanations have emerged on the causes of third world dependency as
well as the actual role of Multinational corporations or International
Financial Institutions in the functioning of the global and national
economies. These and more are some of the issues that bother the
political economist. It is interesting to note that answers to these
questions have over the centuries, provoked intellectual confrontations
between scholars of various ideological leanings.
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For instance, political economist of the Marxian tradition, argue that
bourgeoisie economists were able to analyse reality more or less
objectively while the bourgeoisie was still a rising class, and the
development of capitalism was in the interest of social development.
However, with the emergence of the working class consciousness as a
counter orientation to continued exploitation of labour, bourgeois
orientations and domination have steadily been called to question. The
apparent clash of ideologies has led to the evolution of a truly scientific
basis for political economy through the works of such scholars like
Marx, Engel and Lenin.

These scholars applied the method of dialectical and historical
materialism which presupposes:-

I. Investigation of relations associated with material production and
the process of their emergence and development across epochs,
that is, historical;

ii. Consideration of this process as an objective reality, that is,
materialistic;

iii. Revelation of the internal contradictions of development inherent
in social production, that is, dialectical.

Having established the meaning of political economy, it is now
imperative to outline the significance of the course. In line with this,
radical scholars maintain that the course provides the working class and
all working people with knowledge of the laws governing the economic
development of society and allows them to fulfill successfully the task
facing them. It also shows the working people of all nations the reasons
for their enslavement, poverty and deprivations. Specifically, it shows
that the oppression and impoverishment of the working class and all the
working people depends on the arbitrary will of individual capitalists.
For this reason, only an uncompromising class structure, elimination of
capitalism and establishment of the power of the proletariat can liberate
the working people from exploitation.

Political economy seeks to explain the causes of the asymmetrical
relations between developed and developing nations in the international
division of labour and exchange. It locates the root causes of third world
underdevelopment on issues of imperialism, colonialism and neo-
colonialism on the one hand and also draws from the internal
contradictions peculiar to the third world countries as fundamental
causes of their underdevelopment. Interestingly, both bourgeois and
Marxian political economy proffer separate approaches to emancipation
and development. Finally, knowledge of political economy helps the
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oppressed and exploited to understand their reality and ways out of their
contradictions.

SELF ASSESSMENT EXERCISE

What do you understand as the primary concern of political economy?
4.0 CONCLUSION

The ongoing analysis demonstrates that political economy is a useful
discipline for every student. It is one of the key courses, which every
student especially in the social sciences must appreciate. This is because
it equips the student with the basic framework for understanding social
reality and the evolution of the society, class relations and the emerging
issues in the international division of labour and exchange.

5.0 SUMMARY

Political economy studies human interaction with specific focus on the
social relationships of production. It divides the society into social
classes based on the economic capabilities of social actors and further
offers explanations for the discrepancies in the international division of
labour and exchange.

6.0 TUTOR-MARKED ASSIGNMENT

1. What is the subject matter of political economy?
2. What is the significance of political economy?

7.0 REFERENCES/FURTHER READING

Okereke, C. Nna-Emeka (2004). Citizen and State: An Introduction to
Political Discourse. Lagos: Elim.

Ryndina, M.N.; Chernikov, G.P and Khudohormov, G.N. (1980).
Fundamentals of Political Economy. Moscow: Progress
Publishers.
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UNIT 2 PERSPECTIVES ON POLITICAL ECONOMY
CONTENTS

1.0  Introduction
2.0  Objectives
3.0 Main Content
3.1  Classical Political Economy
3.2 Marxian Political Economy
3.3  Neo-Classical Political Economy
4.0  Conclusion
5.0 Summary
6.0  Tutor-Marked Assignment
7.0  References/Further Reading

1.0 INTRODUCTION

This unit examines the three contending perspectives to understanding
the logics of political economy. These perspectives include the
Classical, Marxian and Neo-classical perspectives. It highlights the
main argument of each perspective as well as its limitations. It is
expected that the student will understand and assimilate the kernel of
each viewpoint, as this will significantly aid his or her appreciation of
the dynamics associated with the course.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

. explain the concept of classical political economy
o highlight Marxian political economy
. discuss neo-classical political economy.

3.0 MAIN CONTENT
3.1 Classical Political Economy

This is concerned mainly with the removal of inhibitions to expansion
of capital in the productive process. The main argument is that the
market forces of demand and supply should be the major determinants
of the production process. Here, the intervention of the government in
economic activities is rejected. Rather, the state should focus on its
primary function of maintenance of law and order. Classical political
economy has otherwise been referred to as laissez faire political
economy because of its emphasis on free enterprise.
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The classical approach to political economy argues against the utility of
restriction in international trade. It advocates for the abolition of trade
restriction such as import and export duties embargo. It extols policies
initiatives,  which  favour  deregulation,  privatisation  and
commercialisation. The western notion of globalisation, which place
emphasis on trade and financial liberalisation, fall within this category.
This school principally contends that the price mechanism contains
powerful equilibrating forces that will keep the economy near full
employment without any government intervention; consequently, there
is little involuntary unemployment. (Samuelson and Nordhaus 2002:
664) Intellectual precursors of the classical political economy include
Adam Smith, David Richardo, and Thomas Malthus.

3.2 Marxian Political Economy

Scholars of Marxian orientation conceive the classical orientation to
political economy as vulgar: Karl Marx as the main proponent of the
approach assumed a radical posture in his interpretation of the economic
process. The Marxian interpretation of history places emphasis on social
classes, productive forces and the social relationship of production. He
maintains that the economy is the substructure upon which other
substructure and overall superstructural edifice of society revolves.
Using his logic of historical determinism and dialectical materialism,
Marx established the evidence of antagonistic contradiction in every
economic epoch from slavery to capitalism and as such the existence of
class struggle in each epoch.

The centerpiece of Marx work is an incisive analysis of the strengths
and weaknesses of capitalism. Marx argued that all commodity value is
determined by labour content- both the direct labour and indirect labour
embodied in capital equipment. For example, the value of a shirt comes
from the efforts of textile workers put together plus the value of the
person who made the looms. By imputing all the values of output to
labour, Marx attempted to show that profits- the part of output that is
produced by workers but received by capitalists- amount to unearned
income. It is the opinion of Marx that the injustice of capitalist receiving
unearned income justifies transferring the ownership of factories and
other means of production from capitalists to workers.

The Marxian approach is consistent with socialist worldview, which
accommodates extensive state intervention and control of the economy
of the nation. It is the expectation of scholars of Marxian orientation that
state monopoly of the productive process will make for a better
redistribution income in the society.
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3.3 Neo-Classical Political Economy

This perspective gained prominence with the writings of John Keynes.
Scholars in this school of thought doubt the capability of attaining
optimum resource production and allocation within the classical
assumption. They are also opposed to the extremism of the Marxian
scholars. For them, there is the need for some limited measure of state
intervention in the economic process if there must be full economic
production. Scholars in this school were predominantly influenced by
the economic crisis of the prewar period and were determined to avoid
the economic chaos and competitive devaluations that had occurred
during the Great Depression. They believed that the gold standard was
too inflexible and served to deepen and lengthen business cycles.

It is their position that changes in aggregate demand have a significant
and lasting effect on output. Hence if aggregate demand fall because of
a monetary tightening or a fall off in consumer spending, Keynesian
scholars hold that this will in the short run lead to falling output and
employment. (Samuelson and Nordhaus 2002: 664) Consequently, they
posit that state intervention in the economic process is relevant for the
attainment of full employment, control of inflation and general
economic recession. In summary, they postulate that government
intervention was needed to control the flow of money in the economy
and further accommodate the preference of government’s fiscal and
monetary policies to national economic development. The neo-classical
perspective gained popular sympathy with the crisis of world capitalism
associated with the Great depression of the late 1920s and 1930 in the
global capitalist system.

SELF-ASSESSMENT EXERCISE
Highlight and discuss the contending perspectives to political economy
40 CONCLUSION

The above discussion focused on the contending polemic on the role of
state in the functioning of the economy. Evidently, there exist
remarkable discrepancy between the Classical, Marxian and Neo
classical perspectives to political economy. However, despite the
observable variations in orientation, one underlying motivation for each
of the perspectives is that they are driven by the quest for a more
effective way of delivering public goods.

Consequently, whereas the classical perspective frees the state from all
encumbrances associated with state participation in the economic
process, the Marxian perspective emphasises effective state intervention

7
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in the economic process. The Neo-classical approach on the other hand,
is @ midstream between the Marxian and classical orientation.

5.0 SUMMARY

The role of the government in economic life of the state cannot be
overemphasised. Beyond the contentions of the above perspectives lies
a central denominator, which is the fact that they all advocate for
efficient and effective delivery of public goods in the society.

6.0 TUTOR-MARKED ASSIGNMENT

1. Distinguish between the classical and neo-classical perspectives
on political economy.
2. What is the main argument of the Marxian perspective on

political economy?
7.0 REFERENCES/FURTHER READING

Anifowoshe, R. and Enemuo, F. C. (eds.). (1999). Elements of Politics,
Lagos: Malthouse.

Okereke, C. N. (2004). Citizen and State: An Introduction to Political
Discourse, Lagos: Elim.

Samuelson, P. and Nordhaus, D.W. (2002). Economics. New Delhi:
Tata McGraw Hill.
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UNIT 3 BASIC CONCEPTS IN POLITICAL ECONOMY
CONTENTS

1.0  Introduction

2.0  Objective

3.0 Main Content

4.0  Conclusion

5.0 Summary

6.0  Tutor-Marked Assignment
7.0  Reference/Further Reading

1.0 INTRODUCTION

In this unit, the student is also exposed to the basic concepts associated
with political economy. A good understanding of these concepts is
important at this early stage, as they will be continually utilized
throughout the entire course. The onus lies on the student to appreciate
and internalize these concepts and apply them frequently in the course
of daily interactions. Prominent among them include labour, social
class, means of production, socio-economic formation, bourgeoisie and
proletariat and so on.

2.0 OBJECTIVE

At the end of this unit, you should be able to:

. explain the basic concepts in this course.
3.0 MAIN CONTENT

3.1 Basic Concepts in Political Economy
Labour

This is conscious and purposeful activity of people to produce material
wealth. In the labour process, people act on nature in order to adapt it to
their own requirements. Labour is eternal to humankind and can be
skilled or unskilled. For Fredrich Engels, labour is an external, natural
necessity and the primary condition for human life. Lenin shared this
view and add that it was labour that created man himself.

The fundamental difference between man and animals appeared when
man began to make tools, even the primitive ones. As soon as the
simplest tools were made, the need arose for contact between primitive
people in the labour process concerning the application of these tools.
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The management of these tools or instruments of labour led to the
development of human society.

Means or Instruments of Labour

This refers to the instrument of labour that man uses that determines the
force of his impact on nature. In primitive communal society, for
instance, people used sticks and stones as instruments of labour, so they
were usually powerless before nature. Today man works with the help
of many machines and his domination over nature has grown
immeasurably. It is a generally accepted verdict that the level of
development of instruments of labour serves as a measure of man’s
domination over the environment. Marx points out that it is not articles
made, but how they are made and by what instrument, that enable us to
distinguish different economic epochs.

Objects of Labour

People use instruments of labour to act on objects of labour i.e. on
everything to which man’s labour is applied. Man founds objects of
labour in the environment, in nature itself. All the primary objects of
labour-minerals, animals and plants, the wealth of the water are found in
nature. The objects of labour that have already experienced the impact
of human labour but require further processing are called raw materials.
With the help of means of labour, in his labour activities, man adapts the
objects of labour to his requirements, the result of this process being the
product of labour.

Means of Production

Means of labour and objects of labour together constitutes means of
production. These means of production cannot on their own produce any
material wealth. The most sophisticated technology is worthless without
people. As such, human labour constitutes the decisive factor of the
production process. It is also called the Productive Force i.e. means of
production created by society, especially instruments of labour, and the
people producing the material wealth. It is people whom, thanks to
acquired knowledge, experience and labour skills, fashion and set in
motion, means and particularly instruments of labour into the
production process and expand their own knowledge. This ensures the
development of the productive forces and the production of material
wealth in adequate quantities.
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Relations of Production

The relationship between people in the process of production, exchange,
distribution and the consumption of material wealth are called relations
of production or economic relation. These are usually property relations
connected with the nature of the ownership of the means of production
and products. Relations of production can either be relations of
cooperation and mutual assistance between people free from
exploitation, or relations of exploitation of man by man. The relation of
production in a capitalist society either exist between members of the
same social class like proletariat to proletariat or bourgeoisie to
bourgeoisie on the one hand; or between members of differing and
antagonistic social classes as between the bourgeoisie and proletariat.

Mode of Production

The productive forces (means of production) and relations of production
constitute the mode of production. These two interact and influence
each other, and both develop in the course of the historical development
of society. The mode of production is also called Epoch or Era in the
Marxian dialectics.

The productive forces are the more mobile component of the mode of
production. They are always changing, for people are constantly
improving the instrument of labour and accumulating diverse
experiences in the process of production. A specific level of
development of the productive forces requires corresponding relations
of production. This is the economic law, discovered by Marx’s, of the
correspondence of relations of production to the character and level of
development of the productive forces. This law reveals the economic
basis of social relation.

Basis of Society

This is otherwise called the economic system, that is, the totality of
socio-production relation at each given stage in the historical
development of society. It is the relations connected with a specific
level of development of the productive forces. The basis of society can
be antagonistic or non-antagonistic. The basis of slave, feudal and
capitalist societies are antagonistic, since they are based on private
ownership of the means of production, relation of domination or
subordination and exploitation of man-by-man. The basis of socialist
society is non-antagonistic, for this society is based on public ownership
of the means of production in the absence of exploitation.
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Superstructure

The basis of society engenders a corresponding superstructure and
determines its development. The superstructure consists of the political,
philosophical, legal, artistic, religious and other views of society and
corresponding institutions. In a class society, the superstructure has a
class character. The dominant class creates institutions to protect its
class interests, in accordance with its views. The basis of society and the
superstructure exist only for a specific period of time. Consequently, the
basis of society changes elicits a change in the superstructure of the
society. For instance, the replacement of the feudal basis with the
capitalist one also entails a replacement of the feudal superstructure
with a capitalist one.

Socio-Economic Formation

The mode of production of the material wealth, being a unity of the
productive forces and the relations of production together with the
corresponding superstructure, constitutes the socio-economic formation.
Karl Marx identified 5 different socio-economic formations in the
history of mankind. These are primitive communalism, slave owning,
feudalism, capitalism and communism. The first phase of communism
is socialism. Each of these has had its own corresponding economy,
views, ideas and institutions. The development of the socio-economic
formations proceeds from the lowest to the highest. Thus feudalism
made way for capitalism, and capitalism for socialism i.e. the first phase
of communism.

Social Class

Karl Marx identifies a social class as a group of persons that share a
similar relationship to the means of production. For him, each epoch or
mode of production beginning from slavery to capitalism was
characterized by the existence of social classes. Under slavery, the
social classes were slaves and slave masters; Feudalism was
characterised by lords and serfs while capitalism had bourgeois and
proletariats. These social classes co-existed in a situation of stratified
imbalance in status and wealth, with the dominant class extorting the
‘surplus value’ of the subordinate. As such, these social classes are
locked in antagonistic contradictions over the allocation of social
surplus.

For Max Weber, a social class consists of persons who share a similar
relationship in the market place. This description is somewhat consistent
with the Marxian economic stratification. Weber however disagrees
with Marx on the process of social mobility. This is because whereas
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Marx posits that it is only through a revolution that the proletariat can
rise to ascendancy, Weber advocates that the worker can attain upwards
mobility through hard work and promotions in the factory.

The Bourgeoisie

This refers to the owners of the means of production, that is, the
propertied class in a capitalist society. In the Marxian tradition, under
capitalism, the bourgeoisie exploit the workers by expropriating the
surplus value from their labour.

The Proletariat

This refers to the exploited workers who own no means of production
but only have their labour to offer to the process of production. Marx
asserts that while the proletariats who carry out the actual process of
production are living in penury, misery or abject poverty, the
bourgeoisie who only invest in the productive capital and not labour are
living in affluence and splendors, the source of their wealth being in the
surplus value, which they extort from the proletariats. This perpetuates
the irreconcilability of their contradiction.

Surplus Value

Otherwise known as social surplus is the difference between what the
proletariat produces and what he actually takes home in the form of his
wage. Marx maintains that the struggle over the possession of the
surplus value is the source of antagonistic contradiction between the
bourgeoisie and proletariat in a capitalist society. This class struggle for
him will result in a proletarian revolution and that the subsequent
proletarian victory will lead to the ascendancy of socialism and
eventually communism.

Capital

Bourgeois economists apply the terms “capital” to all instruments of
labour, from primitive man’s sticks and stones. One bourgeois author
said that “in the first stone which he (the savage) flings at the wild
animal he pursues, in the first stick that he seizes to strike down the
fruits which hangs above his reach, we see the appropriation of one
article for the purpose of aiding in the acquisition of another, and thus
discover the origin of capital”.

However, the Marxist contends that means of production are not in

themselves capital: they are a necessary condition for the existence of
any society and, in this sense; classes make no difference to them.
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Means of production only becomes capital when they are the private
property of capitalists and are used for exploitation of the working class
(proletariat). Here, capital is not a sum of money or means of production
as liberal economist suggest, but a historically determined socio-
production relation under which the instruments and means of
production, as well as the chief means of subsistence, are the property of
the capitalist class. The working class, which is the chief productive
force of society, is deprived of means of production and means of
subsistence, so it has to sell its labour power to the capitalist and suffer
exploitation. What then is Capital? Simply, it is the value that, through
the exploitation of wage workers, begets surplus value.

Class Struggle

This implies the antagonistic competition between the opposing classes
in any epoch. It emerges from the struggle to appropriate a major share
of the surplus that is accumulated from the process of production. Karl
Marx observed that class struggle existed between the slaves and slave
master under the slave owning mode of production; and between the
Lords and Serfs under feudalism. However, it is the capitalist mode of
production that is characterised by the most intense incidence of class
struggle between the bourgeoisie and proletariats. In his view, this
struggle will inevitably lead to a bloody revolution which will result in
the overthrow of the bourgeois class and the enthronement of a
dictatorship of the proletariat under scientific socialism.

SELF ASSESSMENT EXERCISE

Write short notes on the follow concepts; bourgeoisies, proletariat,
labour, superstructure and capital.

4.0 CONCLUSION

Several concepts that are central to discussions in political economy
were examined in this unit. It will be considered a sacrilege for a student
of political economy to demonstrate ignorance or apparent lack of
understanding of any of these concepts. As such, it is suggested that
concerted efforts should be made to assimilate and utilize them
appropriately.

5.0 SUMMARY

This unit examined the various concepts that are associated with
political economy. It is expected that the student will get familiar with
the concepts at this stage because they will be frequently utilized in
subsequent units.
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6.0 TUTOR-MARKED ASSIGNMENT

1. Write out the meaning of the following concepts; labour, capital,
bourgeoisie, proletariat, surplus value.

2. Clearly distinguish between instruments of productions and
productive forces.

3. Distinguish between means of production and relationship of
production

4, Using the Marxian and Weberian notions, establish the meaning
of social class.

5. How do means of production and relationships of production

interact to depict a mode of production?
7.0 REFERENCES/FURTHER READING
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1.0 INTRODUCTION

This unit introduces the student to the notion of primitive accumulation
of capital. The motive is to establish a background to understanding the
historical and underlying forces that resulted in the differential wealth
and status in the society.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

o explain the meaning of primitive accumulation of capital
o its implication to the differential class and power structure in the
society.

3.0 MAIN CONTENT
3.1 Meaning of Primitive Accumulation of Capital

Orthodox Marxist scholars contend that bourgeois ideologists
deliberately distort history of how the capitalist and working classes
emerged. In an attempt to justify in every possible way the unjust
distribution of material wealth, they invent explanations for the division
of society into rich and poor. They insist that people have always been
different in character, some are hard working and thrifty; others are
lazy. The first group accumulates all sorts of wealth, while the second
remain poor. For Marx, this is a totally false explanation of the origin of
capitalism. Two major conditions are required for capitalism to
emerge:-

1. People enjoying personal freedom but having no means of
production or means of subsistence, and therefore having to sell
their labour power.

2. A concentration of the means of production and large sums of
money in the hands of few individuals.
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These two conditions are fulfilled under the feudal system during the
stratification of small commodity producers. The establishment of the
capitalist mode of production was accelerated by the most flagrant
coercion on the part of landowners (lords), the emerging bourgeoisie
and the state authorities against the broad population. The continued
concentration and accumulation of wealth in the hands of a few led to a
major consequence, which is divorcing or separating the producer from
his means of production.

The secret of primitive accumulation of capital conceals the historical
process through which money is changed into capital and how capital
generate surplus value and through it generate more capital. It is
imperative to note from a Marxian sense that the accumulation of capital
pre-supposes surplus value, which in itself indicates capitalistic
production. In his work Capital: A Critique of Political Economy, Marx
contends that capitalistic production presupposes the existence of
masses of capital and of labour power in the hands of producers of
commodities.

What then is Primitive Accumulation of Capital?

The Primitive Accumulation of Capital is the process by which the
condition necessary for the emergency of capitalism is created. In the
views of Marx, it is nothing else than the historical process of divorcing
the producer from the means of production. It presupposes an
accumulation resulting not from the capitalist mode of production
rather, an accumulation preceding capitalism or put differently, an
accumulation that constitutes the starting point of what later became
metamorphosed to capitalism. Marx described as insipid childishness,
the attempt at likening wealth differential in society to the notion of
original sin in Christian theology (Adam bit the apple and thereupon sin
fell on humanity). He maintained that bourgeois apologists often sort to
defend property ownership in the following logic.

In times long gone by there were two sorts of people; one,
the diligent, intelligent, and above all, frugal elite; the
other lazy rascals, spending their substance, and more, in
riotous living. The legend of theological original sin tells
us certainly how man came to be condemned to eat his
bread in the sweat of his brow; but the history of
economic original sin reveals to us that there are people to
whom this is by no means essential... Thus it came to pass
that the former sort accumulated wealth, and the latter sort
had at last nothing to sell but except their own skins. And
from this original sin dates the poverty of the great
majority that, despite all its labour, has up to now nothing
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to sell but itself, and the wealth of the few that increases
constantly although they have long ceased to work. (Marx;
Capital)

On the contrary, Marx contends that in actual history, it is notorious that
conquest, enslavement, robbery, murder, force play a great part in
divorcing labour from capital. He argued that money and commodities
are no more capital than are means of production and of subsistence and
that, the transformation of money and commaodity into capital can only
take place under the circumstances of primitive accumulation. Secondly,
that two different kinds of commodity-possessor must come face to face
and into contact; on the one hand- the owners of money, the means of
production, means of subsistence, who are eager to increase the sum of
values they possess, by buying other people’s labour power; and on the
other hand, free labourers, the sellers of their own labour-power, and
therefore the sellers of labour. Marx described this later group as free
labourers in the double sense that neither they themselves form part of
the owners of the means of production, as in the case of slaves and
bondmen, nor do the means of production belong to them as in the case
of peasant—proprietors. The labourers are therefore free from and
unencumbered by any means of production of their own. It is his view
that this polarisation of the market for commodities set the fundamental
conditions upon which the capitalist production are given.

He further argues that the primitive accumulation of capital presupposes
the complete separation of the labourer from all property in the means
by which they can realise their labour. The eventual emergent capitalism
sustains and reproduces this separation of labor from the means of
production and the product of his labour. The process which actually
clears the way for the capitalist system is simply the process that
transforms, on the one hand, the social means of subsistence and of
production into capital, on the other hand, the immediate producers into
wage-labourers. This concisely is the so-called primitive accumulation
of capital.

Primitive accumulation took place in its most typical form in England,
where the property owners seized the peasant’s communal land and
even drove the peasants out of their homes. The land appropriated from
the peasants by the landowners was turned into sheep pasture or rented
out to tenant farmers. There was great demand for wool on the part of
the growing textile industry. The emerging bourgeoisie also used such
methods as the appropriation of crown lands and the plunder of church
property. Masses of people deprived of their means of subsistence,
became vagrants, beggars and villains. The government passed harsh
lands laws against the people, who has been robbed and were called
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‘bloody legislation’. The robbed people were forced by torture, lashing
and branding into capitalist enterprises.

The fact that the peasants were deprived of their land had a two-fold
result:-

1. The land became the private property of a comparatively small
number of people.

2. An abundant supply of wage labour was ensured for industry.

3. Thus, the first condition necessary for the emergency of
capitalism was created by the existence of a mass of property less
people, personally free but at the same time, deprived of the
means of production. As a result of primitive accumulation,
labour power deprived of means of production was created in
massive quantities and huge, monetary wealth accumulated in the
hands of only a few people.

Marx notes the following chief means of forming the monetary wealth
necessary for setting up large-scale capitalist enterprises:-

1. The control system-plunder and enslavement of the people of
Africa, Asia, and Latin America.

2. The tax system-tax farming, monopoly and other ways of
appropriating parts of the tax levied on the population.

3. The system of protection-states encouragement of the
development of capitalist industry.

4, Inhuman exploitation.

SELF ASSESSMENT EXERCISE

What is primitive accumulation of capital?

4.0 CONCLUSION

This unit examined the meaning of Marx’s primitive accumulation of
capital. It established clearly that for Marx, primitive accumulation sets

the stage for the separation of the worker from the product of his labour
and set the stage for the eventual emergence of capitalism.
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5.0 SUMMARY

This unit embarked on a deliberate attempt to identify the historical
process through which wealth differentials in the society was designed
and sustained prior to the emergence of the capitalist mode of
production. This process in the views of Karl is the so-called primitive
accumulation of capital.

6.0 TUTOR-MARKED ASSIGNMENT

1. What do you understand by Primitive accumulation of capital?

2. How valid is the assertion that primitive accumulation prepared
the way for the eventual emergence of capitalist mode of
production?

7.0 REFERENCES/FURTHER READING
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1.0 INTRODUCTION

This unit examines Marx doctrine of historical materialism. The
emphasis here is to expose the student to the Marxian logic on the
dialectics associated with the evolution of human society and modes of
production.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

. discuss the crux of historical materialism
o highlight Marx’s idea of historical materialism.

3.0 MAIN CONTENT

3.1 The Crux of Historical Materialism

For Marx, the history of all hitherto existing societies is the history of
class struggles. He argued that the highest determinant of human history
is the sum of the relations involved in economic production. In other
words, it is the economic structure of society that constitutes the real
foundation on which rises a legal and political superstructure and to
which correspond definite forms of social consciousness. What Marx is
saying is that it is economic production that ultimately directs man’s
social advancement in history not other factors. Engels explained this
further when he remarked that historical materialism implies that view
of the course of history which seeks the ultimate cause and the great
moving power of all important historic events in the economic
development of society, in the change in the mode of production and
exchange, in the consequent division of society into distinct social
classes and in the struggle of these classes against one another.
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3.2 Marx’s ldea of Historical Materialism

Marx notion of historical materialism presupposes that there exist two
levels of relationship in the process of production; the relationship
between man and nature on the one hand and relationship between man
and man on the other. The relation between man and nature is
determined by available forces of production. However, he observed
that men not only act on nature in order to produce but also on one
another, cooperating mutually in the exchange of activities, which
involves relations of production. Such relations often assume the nature
of domination and subordination, exploitation and expropriation,
oppression and repression between the owners of means of production
and their exploited workers.

It is the views of Marx that the development in human society is
dependent on the level of advancement between these spheres of
relationships involved in the process of economic production. These
relations of production are both complementary and contradictory. This
Is because although the owners of means of production and the
exploited workers need each other in the process of production, their
relation is often characterised by antagonistic class struggle, which
heightened the contradictions in each mode of production. Marx used
the concept of class to describe the relationship of individuals to the
means of production.

It is his view that every succeeding generation finds itself in possession
of the productive forces required by the previous generation, which
serve it as the raw material for new production. At a stage, coherence
arises in human history as the productive forces and social relation
become overdeveloped. The emerging contradictions  will
metamorphose into a higher mode of production. Based on this logic,
Marx identified five major historical epochs in the evolution of society
as primitive communalism, slavery, feudalism, capitalism and
communism which is preceded by socialism. From this he contended
that the history of all hitherto existing societies is the history of class
struggles.

Marx view is that besides the primitive communal era and the
emergence of socialism, other modes of production beginning with
slavery, feudalism, capitalism were characterised by antagonistic
contradictions between its social classes. He identified this class
struggle in the relationship between the slaves and the slave masters
under slavery; lords and serfs under feudalism and bourgeois and
proletariats under capitalism. It is Marx view that the socialist society is
the logical consequence of the triumph, which accompanied the
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proletarian revolution, and the eventual emergence of a classless society
under communism.

SELF ASSESSMENT EXERCISE

What is the relationship between historical materialism and class
struggle?

4.0 CONCLUSION

Marx doctrine of historical materialism highlights the dialectics that
characterise the evolution of society especially as it concerns the various
modes of production from primitive communalism to communism,
which in the views of Karl Marx implies scientific socialism. It
identified the role of contradictions especially with regard to the
interacting relationships within the production process and how they
interact to transform society to higher modes of production.

5.0 SUMMARY

Several levels and regimes of relationships are entered in the process of
production. These relationships are both complementary and
contradictory and often result in structural changes in society especially
with regard to the social formation. The Marxian notion of historical
materialism explores these trends.

6.0 TUTOR-MARKED ASSIGNMENT
1. What do you understand by historical materialism?

2. To what extent does Marx logic of historical materialism explain
the class contradictions in the society?

7.0 REFERENCES/FURTHER READING

Marx, K. (1986). Capital: A Critique of Political Economy. Moscow:
Progress Publishers.

Nwoko, M. 1. (1988). Basic World Political Theories: Ancient to
Contemporary. Nekede, Owerri: Clarentian Press.
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1.0 INTRODUCTION

This unit examines the nature of relationship within the primitive
communal mode of production. It highlights the nature of means of
production and systems of interaction within the era. Efforts were also
made to establish the circumstances that led to the decline of the
primitive mode of production.

2.0 OBJECTIVE
At the end of this unit, you should be able to:

. discuss the nature and main features of the primitive communal
era.

3.0 MAIN CONTENT

3.1  Primitive Communalism

The first socio-economic formation was the primitive communal
system, which lasted for many hundreds of thousands of years. The
development of society began from this stage. At first, people were in a
half-savage state, powerless before the forces of nature. They ate a
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mainly vegetarian diet consisting of things found ready to eat in nature
roots, wild fruits, nuts etc. This mode of production emerged about two
million years ago and existed as the longest period of human history.
The era ended only about seven to nine thousand years ago (Ryndina et
al: 1980).

There were two stages in the development of productive forces under
the primitive-communal system. The first stage consisted mainly in the
appropriation of natural products while the second stage marked the
transition to a reproductive economy. During the first stage, the means
of subsistence were secured mainly by gathering fruit, grains and other
vegetable goods and by hunting.

Man’s first tools were a roughly cut stone and stick. Later, through a
slow accumulation of experience, people began to produce simple tools
for banging, cutting and digging. Stones and sticks were the main
instruments of labour. They were later supplanted by the use of fire, axe,
bows and arrows. The discovery of fire was of major significance in the
struggle with nature. Fire made it possible for primitive people to
diversify their diet. The invention of the bow and arrow constituted a
new era in the development of primitive people’s productive forces. As
a result, people began to hunt animals and meat was added to their diet.
The development of hunting gave rise to primitive livestock breeding
and the hunters began to tame animals. People improved their skills and
accumulated useful work experience.

The beginning of land cultivation was another step forward in the
development of the productive forces. Primitive farming remained at a
very low level of development for a long time. The use of draft animals
made farming more productive and provided it with a firm basis.
Primitive people began to go over to a settled way of life. In primitive
societies, people worked in common because the productive forces were
poorly developed and no individual could provide all his needs single
handedly. The work of each individual was through direct social labour
and simple cooperation. It is within this framework that the division of
labour based on sex and age was based. Men specialised in hunting and
women in gathering of food, which sometimes increased labour
productivity.

As instruments of labour developed, human population began to live in
clans. The basis of the relations of production in the clans was through
collective ownership by individual communes of the primitive means of
production, in particular, instruments of labour. Communal ownership
corresponded to the development level of the productive forces at this
time. The instruments of labour in primitive society were so crude that
people could not fight the forces of nature and wild animals on their
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own. Under the ideal primitive communal mode of production, the
primary cells of society were kindred groups that shared a common
dwelling and together procured their means of subsistence. This group
subsequently gave rise to kindred communities, which later evolved into
tribes. In addition to communal ownership of the means of production
there were also property belonging to the members of the commune-
certain tools, which were also weapons for defence against predators.

In primitive society, labour was not very productive and created no
surplus product over and above the amount essential for life. Labour
activities were based on simple cooperation. Many people do the same
jobs. There was no exploitation of man by man, and the egalitarian
distribution of the scanty food between the members of the commune
brought them all to the same level. There was no social classes and
social inequality. Consequently, the state, which exists to sustain social
exploitation and inequality, is non-existent.

Their economy was mainly based on hunting, farming and fishing on
joint basis. With the passage of time, gathering led to the emergence of
arable farming as men cultivated grains with nutritional values while
hunting gave rise to the breeding of domestic livestock. Arable farming
and breeding of livestock became the dominant economic activities
towards the close of the era. The switch over to livestock breeding and
farming was accompanied by the emergence of a social division of
labour i.e. one part of society began to concentrate on agriculture, the
other on raising livestock. This separation of livestock breeding from
farming was the first major social division of labour in history.

Arable farming and stock-raising required suitable instruments of labour
and people began to evolve the use of metal and its implements. They
also learned to spin and weave. These new instruments made labour
more efficient and people enjoyed better standards of living. (Ryndina et
al: 1980) However, the main contradiction in this era was primitive
man’s vital needs and the low level of productive forces that was not
sufficient to meet these essentials. The main economic law concentrated
on the provision of vital necessities for the members of the community,
the means of production being common property and only primitive
instruments of labour being available.

Decline in primitive communalism however emerged as the productive
forces developed. This led to change in the relations of production and
men began to obtain more means of subsistence than were essential for
their immediate survival. As communities began to specialise in the
production of agricultural and animal products, division set in within the
tribes and pastoral tribes as distinct from farming tribes began to
emerge. This resulted in variations in produce, which stimulated the
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need for exchange. Some of the pastoral tribes produced more than the
other and in some instances came into conflicts with one another over
struggle for land and pasture, which sometimes resulted to war.

Under these conditions, it became possible to employ more workers.
Wars prisoner being made into slaves provided them. At first, slavery
was patriarchal (domestic) in character, but later it became the basis of a
new system. Slave labour led to a further rise in inequality, household
using slaves quickly grew rich. Later, as property inequality increased,
rich people began to enslave not only captives, but also members of
their fellow tribesmen who had become impoverished or were in debt.
Thus arose the first class division of slavery into slave owners and slave.
Exploitation by man began. From this time on, right up to the
establishment of socialism, human history is the history of class
struggles.

SELF ASSESSMENT EXERCISE

What is the nature of production under the primitive communal era?

4.0 CONCLUSION

This unit set out to examine the features of the primitive communal era.
It identified the nature of production relation within the era as well as
the social composition of the society. Finally, attempts were made to
identify the factor that led to the collapse of the era.

5.0 SUMMARY

The primitive communal mode of production was characterised by the
existence of collective ownership of the productive forces. There was
also division of labour based on sex and age. The main instruments of
production were crude implements such as stone and metal. This era
remains the longest existing mode of production in human history.

6.0 TUTOR MARKED ASSIGNMENT

1. What are the main features of the primitive communal mode of
production?
2. What factors led to the collapse of the primitive communal mode

of production?

27



POL223 FOUNDATIONS OF POLITICAL ECONOMY

7.0 REFERENCES/FURTHER READING

Okereke, C. N. (2004). Citizen and State: An Introduction to Political
Discourses. Lagos: Elim.

Ryndina, M.N. Chernikov, G.P. and Khudokormov, G.N. (1980).

Fundamentals of Political Economy. Moscow: Progress
Publisher.

28



POL223 FOUNDATIONS OF POLITICAL ECONOMY

UNIT 2 SLAVE OWNING MODE OF PRODUCTION
CONTENTS

1.0  Introduction
2.0  Objective
3.0 Main Content
3.1  Features of the Slave-Owning Mode of Production
4.0  Conclusion
5.0 Summary
6.0  Tutor-Marked Assignment
7.0  References/Further Reading

1.0 INTRODUCTION

The slave owning mode of production replaced the primitive communal
mode. This structure and functioning of the slave owning mode of
production will constitute the main focus of this unit.

2.0 OBJECTIVE
At the of this unit, you should be able to:

o identify the nature and functioning of the slave owning mode of
production.

3.0 MAIN CONTENT

3.1 Features of the Slave-Owning Mode of Production

The growing inequality between people led to the formation of the state
as an institution of oppression of the exploited class by the class of
exploiters. Thus slavery grew up on the ruins of the primitive communal
mode of production. Slavery was the first, most flagrant and avert form
of exploitation. It existed virtually everywhere. The slave owing system
reached the peak of its development in the period from 2™ Century BC
to the 2" Century AD.

The development of the productive forces, the further social division of
labour and exchange increased property inequality even more. On the
one hand, rich people appeared who concentrated the draft cattle,
instruments of labour and money in their own hands, on the other, poor
people who become poorer and poorer were compelled to turn to the
rich for loans. Usury emerged- the debtor and the creditor. The class
struggles of ancient world took the form chiefly of a contest between
debtors and creditors, which in Rome ended in the ruin of the Plebeian
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Debtors. They were displaced by shares. Rich slave owners began to
own hundreds and thousands of slaves. They seized vast areas of land
and large slave owing estates. Thus huge numbers of slaves worked in
the estates.

The relations of production in slave society were based on the slave
owners having in their possession both the means of production (the
land, instrument of labour and so on) and the production worker-the
slaves. The slaves were considered as no more than a thing; he was
completely and undividedly at the disposal of his master. Slaves were
called speaking tools. In the eyes of the slave owing society, the slave
differed from the axe or an ox only in that he could speak. In all other
aspects, he belonged to his master just as the cattle, land or tools.

The exploitation of slaves was extremely severe. They were treated
worse than cattle: they were driven to work by the whip and for minor
omissions were cruelly punished or even killed. The killing of a slave
was not considered as murder. The slave-owner assimilated the entire
product of slave labour, while the slave received the most meager
quantity of means of subsistence as to prevent him from dying from
hunger and to allow him to continue working for his master. As such,
ancient world grew up on the skeleton of generations of slaves.

The slave mode of production contained deep contradictions, which
eventually led to its collapse. Above all, the slave form of exploitation
destroyed the slaves- the main productive forces of society, so the slaves
then rose up against these barbaric forms of exploitation. An influx of
slaves obtained through successful warfare was a condition for the
existence of the slave economy. The main forces for the waging of wars
were the peasant and artisans, who served in the armed forces and bore
the burden of the taxes required for waging the wars. Because of
competition of large slave labour, however, the peasants and artisans
were ruined. This undermined the economic, political and military
might of the slave state.

As the slave economy developed, the class struggle between the
oppressed and oppressor grew in intensity. This struggle developed into
slave uprising against the slave owners. Free peasants and artisans, who
were exploited by the big landowners and the slave state, joined the
slaves in their uprising. The most significant of the many slave uprisings
was that led by Spartacus (74 — 71 BC). Such development led to the
final collapse of the slave owing system.
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SELF ASSESSMENT EXERCISE

What is the nature of productive relations under slave owning mode of
production?

4.0 CONCLUSION

This unit examined the nature of the slave-owning mode of production.
It located the origin of state and social inequality with the emergence of
slavery. Specifically, it identified the two social classes in this era as the
slaves and slave masters.

5.0 SUMMARY

This era replaced the primitive communal mode of production. It is
characterised by the existence of social classes and apparent inequality
and injustice. The slaves were subjected to intense exploitation and this
led to intense class struggle, which resulted in the collapse of the era
and emergence of feudalism.

6.0 TUTOR-MARKED ASSIGNMENT

1. What are the main features of the slave-owning mode of
production?
2. Differentiate between slavery and primitive communalism.
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1.0 INTRODUCTION

The focus of this unit is on the functioning of a feudal society. Attempt
is made here to identify the nature and structure of the feudal era as well
as the political structure in feudal societies. Specifically, the trends in
social formation and nature of the productive forces and relations of
production will be examined.

2.0 OBJECTIVE

At the end of this unit, you should be able to:

. identify feudalism as another mode of production.
3.0 MAINCONTENT

3.1 Feudalism as another Mode of Production

With the decline of the large latifundia (agricultural estates — the
latifundia of Roman history were great landed estates, specialising in
agriculture destined for export) based on slave labour, small ones
became more profitable, so the member of freed slaves increased and, at
the same time, the latifundia were broken up into small plots worked by
Coloni. A Colonus was no longer a slave but a tiller of the soil who
received a plot of land for lifelong use and paid a certain amount in
money or in kind for this privilege. The Colonus was not a free tenant;
he could not leave the plot of land to which he was attached, and he
could be sold together with the plot. Coloni were the forerunners of the
medieval serfs. Thus, the feudal mode of production began to take shape
within the slave owing system.

Feudalism dominated the political structure of the medieval era just as
city-states were prevalent in the Greeko-Roman era. However, the
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structure and processes of feudalism was unequally developed in
different times and places. For instance, the notion of serfdoms existed
as early as the 5" century. However, the developed structures of
feudalism emerged in the 11" and 12" centuries following the collapse
of the Frankish empire. It is sometime estimated that the feudal era
lasted for as long as twelve centuries in history.

The feudal epoch was characterised chiefly by land ownership held as
fief (consisted of inheritable lands or revenue-producing property
granted by a liege lord, generally to a vassal, in return for a form of
allegiance, originally to give him the means to fulfill his military duties
when called upon) by serfs (member of the lowest feudal class, attached
to the land owned by a lord and required to perform labor in return for
certain legal rights). The productive forces under the feudal era were
more advanced than what existed under slave owning mode of
production. New productive forces emerged which were later hampered
by the narrow bounds of the feudal relations of production. Public
officers carried out their functions not only for national interest but also
for the gains they anticipate in return usually in the form of land over
which they exercise full jurisdiction. In a number of cases, a substantial
part of the land went to the military leaders, the strongest of whom later
became kings. The military leader handed over the seized land to their
combatants for lifelong use, and later as inheritable property together
with the peasants living on it.

One underlying feature of the feudal era is the fact that in a period of
order and threats of anarchy in medieval European societies, large
political and economic units were usually impossible. As such,
government tended to be restricted to a small size by modern or Roman
standards. Consequently, there was a focus on the system of agriculture,
which made the village community and its dependent farmlands almost
self-sufficing. In this situation, land emerged as a very crucial factor and
important source of wealth in the feudal era. The effect of this was that
every individual, including the King and his fighting forces derived their
social, economic and political status and right from their relationship to
land.

Interestingly, the control of land became the preserve of a small
community in the form of villages, which also exercised customary
regulations and minor police functions. The control of government and
organisation of society became fundamentally local. This is because the
existing state of disorder and primitive means of communication created
difficulties for the emergence and functioning of a large central
government in even elementary duties as the protection of life and
properties.
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The plots of land handed out on these terms were called fief, and the
people who received them-feudal lords. Those who received land
sometimes had to do military service. The land continued to be worked
by small serf or peasants but they were now personally dependent on
their new masters. The peasants have no right to move outside the
jurisdiction of the property owners. They work constantly on the land
for the lord who had the seal of ownership and to whom they must give
part of their surplus value. This explains why the feudal era is described
as an era, which its legal principle was a system of land-tenure in which
ownership was displaced by something like leasehold.

In the feudal era, the man of small power became the dependant of
someone strong enough to protect him. He was the same time engaged
in a personal relation and property relation. The personal relations
emphasised loyalty and reverence of the vassal to his superior. It
however operated to withdraw the loyalty of the lesser ranks from the
king to their immediate overlords. On the other hand, the property
relation was more of a contract in which the two parties retained each of
his private interests and cooperated because it was mutually
advantageous to do so. In each of these relations, the small man
obligates himself to render services to the great man in return for
protection. He becomes a tenant on his land, which he in most instances
offers for his protection. The property and power of the strong man
becomes enhanced and he offers his protection to the serf. Similarly, the
conditions of service and protection could also be reversed as a king
could grant his land to a tenant who would make a return in service or
rent. (Sabine and Thorson: 1973)

Another remarkable feature of a feudal era is the pattern of structured
vested interest which runs through the community. Structurally, the king
is the sole land owner and his barons are tenants of the king and land
owners by virtue of land which the kings extends to them for special
services rendered. The barons will in turn have tenants on the land
granted to them by the king while the serfs are at the bottom of the
ladder. It is also expected that the baron will raise some number of men
for the feudal army to the service of the king and each baron was to
command his own men.

Under feudalism, an individual became servants first to the lord before
the state and the relationship between the individual and state were at
best secondary. This is because the individual’s civic duties were first
subsumed in his relationship with the feudal lords whose duty it was to
protect his serfs. Those who have no fief have no lords and therefore
have no rights as they have no lord to protect them. Quite often, these
individuals were not considered as citizens.
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It is important to note that the grant of tenant sometimes carried with it
the right to administer justice in his barony with immunity from
interference from the king’s officers. Consequently, the lords have
governmental powers to operate individual manorial courts that decide
among others issues relating to land titles, taxation and sometimes,
monetary issues. However, the kings were slow to grant such powers
and often hesitated where they could avoid it. The court of a lord and his
vassals was the typical feudal institution. It was essentially a council of
the lord and his men for the settlement of disputes arising among them
in the course of implementing their contract.

The feudal lords’ private ownership of the land and his partial
ownership of the serf provided the basis for the relations of production
in feudal society. The serf was not a slave for he had his own household.
Alongside the property of the feudal lords, there existed the property of
the peasants serfs and craftsmen-tools and their private holdings.
Generally, the working time of the peasant serf was divided into the
necessary time and the surplus time.

During the necessary time, the peasants produced what was needed for
the subsistence of his family. During the surplus time, he created
surplus products, which were appropriated by the feudal lords in the
form of land rent (labour, rent in kind or in money). The exploitation of
the peasant serfs in the form of land rent constituted the main feature of
feudalism everywhere. The feudal lords could not kill their serfs but
could sell them. As such, there was non-economic coercion of peasant
serfs to work for the feudal lords.

It is remarkable to also observe that under feudalism, the king related to
his subjects only at second or third hand especially as it relates to the
three great instruments of political power- army, revenue and
administration of justice. It is also noteworthy to state that the relation
between the serf and his lord were usually mutual even though it
remained unequal. For instance, the vassal (that is, one who enters into
mutual obligations with a monarch, usually of military support and
mutual protection, in exchange for certain guarantees, which usually
include the terrain held as a fief) owed the lord the duties of loyalty and
obedience, military service, periodic payments and attendance to the
lord’s court. The lord on his part was obligated to give aid and
protection to his vassal and to abide by the customs or the charter,
which defined the vassal’s rights and immunities.

The end of the era began with the rise of the trading cities in the twelfth
century even as many of the important political consequences of
feudalism appeared after that date. The peasantry oppressed by feudal
exploitation was unable to increase agricultural output since the
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productivity of the serfs was low. In the towns, the growth of artisan’s
labour productivity came up against obstacles raised by guild rules. All
this required the elimination of the old relations of production and the
establishment of new ones, free from the feudal bondage.

The entire history of feudalism was one of fierce struggle between
peasants and feudal lords, and this struggle became intense with feudal
uprising which shock the foundations of the feudal epoch. This struggle
against the feudal lords was championed by the emerging bourgeoisie
class who made use of the serf uprising to seize political and economic
power. The advent of industrial revolution which ushered in new means
of production and productive forces eventually led to the end of feudal
epoch. Thus, signaling the advent of another mode of production called
capitalism.

SELF ASSESSMENT EXERCISE

What is the nature of productive relations under the feudal mode of
production?

4.0 CONCLUSION

This unit explored the nature and meaning of feudalism and how
political leadership was organised under the feudal era. It identified the
nature of relationship between the various social classes under
feudalism and the strategic relevance of land to the socio-economic and
political rights of the people. The feudal epoch ended with the
emergence of new systems of social relations and advent of industrial
revolution, which ushered in the capitalist mode of production.

50 SUMMARY

The feudal mode of production succeeded the slave owning society.
Specifically, it was based on individual’s relationship to land. The
demise of feudalism created room for the emergence of capitalism.

The feudal mode of production succeeded the slave owning society.

Specifically, it was based on individual’s relationship to land. The
demise of feudalism created room for the emergence of capitalism.

6.0 TUTOR-MARKED ASSIGNMENT

1. What are the main features of the feudal era?
2. Why did feudalism last for a very long time?
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1.0 INTRODUCTION

This unit examines the nature of the capitalist society. Specifically,
efforts will be made to highlight the nature of production relations and
forces of production in a society dominated by capital. Similarly, the
unit will also enumerate on the contention between the propertied class
and the exploited workers.

2.0 OBJECTIVE
At the end of this unit, you should be able to:
o explain capitalist mode of production.

3.0 MAIN CONTENT

3.1 Capitalist Mode of Production

The capitalist mode of production emerged during the last stage of
feudalism. Its development has gone through two stages: pre-monopoly
capitalism and monopoly capitalism or imperialism. Both of these
stages have the same economic basis: private ownership of the means of
production and exploitation of wage labour. There however exist
differences between pre monopoly capitalism and imperialism.

Pre-monopoly capitalism is the period in the development of capitalism
when there was free competition and the productive forces developed
more or less smoothly. In USA, Britain, France and other developed
countries, pre monopoly capitalism dominated until the last thirty years
of the 19" century.

Since 1870 onwards, processes began to develop in the economies of
the capitalists countries that gave pre-monopoly capitalism new
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features. Monopolies began to play the decisive role in the economic
life of the capitalist countries. At the turn of the century, pre-monopoly
capitalism turned into imperialism, which Lenin described as the highest
and last stage in capitalism.

In his examination of the nature of capitalism, Marx began his analysis
with the notion of commodity. He contends that under capitalism,
everything, from the smallest pin in a huge factory, and even man’s
labour power is bought and sold or as the economist put it, takes the
form of a commodity. The relation between people in society takes the
shape of relations between commodities. From this, he posits that the
commodity is the economic cell of bourgeoisie society.

Marx and Engel’s proved that the division of society into classes is
linked with the appearance of private ownership of the means of
production i.e. land, mineral and instruments of labour, in a word,
everything people need to produce material wealth. One part of the
society, the minority, concentrates the ownership of the means of
production in its hands and is therefore able to exploit the other part of
society, which is deprived of the means of production. The capitalist
ownership of the means of production and exploitation of wage labour
divides the society into hostile social classes, Bourgeoisie and
Proletariats.

Marx further contends that capitalism will inevitably lead to socialism.
His argument is that technological advances enable capitalists to replace
workers with machinery as a means of earning greater profits. He
observed that the increasing accumulation of capital has two
contradictory consequences. For instance, as the supply of available
capital increases, the rate of profit on capital falls. At the same time,
with fewer jobs, the unemployment rates rise and wages fall. In Marx
terms, the reserve army of the unemployed would grow, and the
working class would become increasingly impoverished and their
working conditions would deteriorate and workers would grow
progressively alienated from their jobs. The business climate will
become more violent as mass poverty will increase the incidence of
under-consumption.

The continued decline in profit margins and investment opportunities at
the domestic level will compel the dominant bourgeois class to resort to
imperialism. Marx maintained that the capitalist system would not
continue with this unbalanced growth forever. As such, he predicted that
the increasing inequality would result in the intensification of class-
consciousness among the proletariat. Finally, a cataclysmic depression
will sound the death knell of capitalism which like feudalism, contains
the seed of its own destruction.
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Lenin said that, in an exploitative society, the term ‘class’ applies to
groups of people, one of which can appropriate the labour of another
owing to the different places they occupy in a definite system of social
economy. The first ever division of human society into classes was that
between slaves and slave owners. With the transition from the slave to
the feudal system, a division of society into serfs and feudal lords
replaced it.

Bourgeoisie society is characterized by the existence of two major
opposing classes, the bourgeoisie and proletariat. The bourgeoisie is the
class that owns the means of production and used them to exploit the
workers in order to derive surplus value. The proletariat is the class of
wage workers, deprived of means of production and consequently
subject to capitalist exploitation. There was also in existence, the classes
of landowners and peasants, surviving from the feudal system at the
early years of capitalism in Europe.

The bourgeoisie and the proletariat are antagonistic classes i.e. they
have opposing and irreconcilable hostile interests. As capitalism
develops, the proletariats grow in members, become increasingly
conscious of its class interests, develops and organizes itself for a
struggle against the bourgeoisie. The class struggle waged by the
proletariat against the bourgeoisie constitutes a significant feature of the
bourgeoisie society.

The scholars of Marxian orientation insist that the socio-economic and
political inequality under capitalism is deliberately maintained by the
bourgeois state, which protects capitalist private ownership of the means
of production, facilitates exploitation of the working people and
suppresses their struggle against the capitalist system. From this, they
assert that the true nature of the bourgeois state simply put, is nothing
but a political organization of the economically dominant class, which
sustain the dictatorship of the bourgeoisie. On the contrary, bourgeois
scholars and legal experts with capitalist sympathies, picture the
bourgeois state as being above classes and standing above society in
general.

The bourgeois states main task like that of and any exploitative state
consists in keeping the exploited majority subordinated and obedient to
the ruling class. The bourgeois state takes different forms (monarchy or
republic) and regimes (democratic, fascist or despotic) but its essence is
the same — all forms of bourgeoisie state are dictatorship of the
bourgeoisie. The capitalist state’s aim is to maintain and consolidate the
exploitation of wage labour by capital.

40



POL223 FOUNDATIONS OF POLITICAL ECONOMY

SELF ASSESSMENT EXERCISE

What is the nature of productive relations under the capitalist mode of
production?

4.0 CONCLUSION

This unit examined the structure and functioning of a capitalist society.
It specifically identified the social classes within this era and the nature
of relationship between the classes.

5.0 SUMMARY

The capitalist mode of production replaced the feudal era. This era was
characterised by antagonistic class struggle between the bourgeoisie and
proletariat. This struggle laid the platform for the eventual emergence of
a socialist society through a victory of the class of proletariats.

6.0 TUTOR-MARKED ASSIGNMENT

1. Examine the structure and processes of a society dominated by
capital.
2. The capitalist society is like a sorcerer who is unable to control

the powers of evil he has called up by his spell.
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1.0 INTRODUCTION

This unit examines the nature and functioning of a socialist society. It
further examines its relationship to the communist mode of production.
Specifically, attempts were made to identify the background to a
classless society uninhibited by the intricacies of private property.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

. describe the nature of a socialist society
J discuss communism.

3.0 MAIN CONTENT

3.1 Socialism

The classic of Marxism-Leninism discovered the laws governing the
emergence, development and collapse of capitalism by studying the
course of economic development of society. Socialism is a middle
ground between laissez-faire capitalism and central-planning model as
evident in communism.

The victory of the Great October Socialist Revolution in Russia in 1917
ushered in a new era in the development of human society and showed
that capitalism had outlined itself, that capitalist relations of production
had become a major brake on the development of the productive forces.
A new society known as socialism was built for the first time ever in the
Union of Soviet Socialist Republic (USSR).
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Marx had always been optimistic that capitalism must inevitably give
way to the new society which he referred to as Socialism. He further
contended that the replacement of capitalism by socialism cannot,
however, take place spontaneously. The only way that an end can be put
to the bourgeoisie system is through a nationwide struggle, a proletarian
revolution that deprives the capitalist and their supporters their power
and the opportunity to oppress and exploit the proletarian class. As
such, he maintained that socialism cannot be realized without
revolution. It needs destruction and dissolution. Revolution is needed in
order to eliminate private ownership i.e. to take all the basic means of
production out of the hands of the capitalist and the bourgeoisie state
and transfer them to the whole nation, to establish public socialist
ownership.

The transition from capitalism to socialism is governed by laws
common to all countries that set out building socialism. These are:

I. Conquest of political power by the working class and
establishment of a dictatorship of the proletariats.

ii. A union of the working class and the bulk of the peasantry and
all other strata of the working people.

iii.  Elimination of capitalist property and establishment of public
ownership of the means of production.

Iv. A gradual socialist transformation of agriculture on the basis of
cooperation as practiced in the Kibbutz system in Israel.

V. Planned balanced development of the national economy geared
to building socialism and communism and raising the working
peoples’ standard of living.

vi. A socialist revolution in spheres of ideology and culture and the
creation of a numerous intelligentsia devoted to the working class
and the working people, as well as the cause of socialism.

vii.  Elimination of national oppression and establishment of equality
of rights and fraternal friendship between nations.

viii.  Consolidation and development of the socialist state, defence of
the gains of socialism against attacks by external and internal
enemies, and

IX. Solidarity of the working class of a given country with that of
other countries, i.e. proletarian internationalism.

X. Nationalization of the means of production.
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Samuelson and Nordhaus (2002) identified the following features as
characteristics of socialism:

a. Government Ownership of Productive Resources. Socialists
traditionally believed that the role of private property should be
reduced. Key industries such as railroads and banking should be
nationalized (that is, owned by the state). However, the
enthusiasm of state-owned enterprises has ebbed in many
developed democracies in recent times as a result of their poor
performance.

b. Planning. Socialists are suspicious of the chaos of the market
place and question the allocational efficiency of the invisible
hand. They insist that a planning mechanism is needed to
coordinate different sectors. In recent years, planners have
emphasized subsidies to promote the rapid development of high-
technology industries, such as micro electronics, aircraft
manufacture and biotechnology; these policies are sometimes
called “industrial policies”.

C. Redistribution of Income. Inherited wealth and the highest
incomes are to be reduced by the militant use of government
taxing powers; in some West European countries, marginal tax
rates have reached 98%. Government social security benefits,
free medical care and cradle to grave medical services paid for
with progressive taxes increase the well-being of the less
privileged and guarantee minimum standard of living.

d. Peaceful and Democratic Evolution. Socialists often advocate
the peaceful and gradual extension of government ownership-
evolution by ballot rather than revolution by bullet.

3.2 Communism

From generation to generation, working people have dreamed of a
happy life, free from slave labour for exploiters. Nevertheless, this
dream was not to come true for a long time. People did not know the
way to liberation. The great leaders of the working class Marx, Engel’s,
and Lenin showed them the way to a bright future for mankind, that is,
the Religion of Communism, that is, a religion without a god).

Proponents of this ideology maintain that communism fulfils the
historic mission of freeing all people from social inequality, from all
forms of oppression and exploitation, from the horrors of war, and
establishes peace, labour, freedom, equality, fraternity and happiness for
all people on earth. Indeed, in the Manifesto of the Communist Party,
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Marx and Engels proclaimed as follows: “Workers of All Nations
Unite... You Have Nothing to Lose but Your Chains.”

In its evolution, the communist society passes through two stages in its
development: the first called socialism, and the second, higher stage,
called communism. The ultimate goal of the working people’s liberation
struggle in all countries is to build Heaven in communism.
Consequently, Lenin proclaimed that as we begin socialist reforms, we
must have clear conception of the goal towards which these reforms are
in the final analysis directed, that is, the creation of a communist
society.

Marx, Engels and Lenin were of the view that the communist socio-
economic formation, which replaces capitalism, will not appear all at
once in its final form. They maintained that the communist society
cannot be built immediately after the working class has seized political
power. The building of communism requires considerable time and hard
work by the working class, peasantry and intelligentsia. Society cannot
transfer to communism directly from capitalism. It makes the transition
from capitalism to socialism because of a resolute struggle and only
then can socialism develop into communism.

Describing the two phases of the communist socio-economic formation
in his work, A Critique of the Gotha Programme, Marx wrote that
socialism and communism constitutes different stages in the economic
maturity of the same mode of production. The first stage is socialism,
which will be followed by communism. Under socialism, Marx insist
that this stage is not a complete communist society that has developed
on its own basis, but one that retains in every respect, the blemishes
(economically, morally and intellectually) of the old society. Lenin
noted that the only scientific distinction between socialism and
communism is that the first term implies the first stage of the new
society arising out of capitalism, while the second implies the next and
higher stage. The development of socialism leads to the second, higher
phase-that of communism. This socialism and communism are two
stages or phases of the same epoch. The central features of the
communist society are summarized as follows:

I. Dictatorship of proletariat

ii. Abolition of private property

iii.  Existence of a classless society

iv. The state withers away as an instrument of oppression

V. Social surplus will be shared from everyone according to ability
to everyone according to need.
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SELF ASSESSMENT EXERCISE
Highlight the differences between socialism and capitalism?
4.0 CONCLUSION

This unit examined the nature of a socialist society. It also identified the
feature and background to the mode of production. The exploration of
socialism was extended to highlight the prospects and features of
highest stage of socialism, which is referred to as communism.

5.0 SUMMARY

The socialist mode of production in the views of Marx was a step before
the ultimate aspiration of the bulk of the working class. This era is
characterized by the collective ownership of means of production and
exchange and the abolition of private property. Specifically, the
communist era, which is the highest stage of socialism, is also described
as heaven for the working class.

6.0 TUTOR-MARKED ASSIGNMENT

1. What are the features of a socialist society?
2. What are the features of communism?
3. Socialism is a radical departure from communism. Discuss.

7.0 REFERENCES/FURTHER READING
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1.0 INTRODUCTION

One of the fundamental terms that exist in the vocabulary of political
economy is the concept of development. This term has attracted
widespread discourse and remains central to the recurrent polemics
between the countries of the northern and southern hemisphere. This
unit therefore examines the meaning of development. It also highlights
the features of a developed society and subsequently contrasted it with
the features of underdevelopment.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

o explain the meaning of development
. identify the features of a developed society.
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3.0 MAIN CONTENT
3.1 Meaning of Development

Writing specifically on development, Duffield conceives it as a
normative process of becoming; a series of interconnecting movements
leading from poverty and vulnerability to security and well-being
(Duffield; 1934:38). Anderson and Woodrow refer to it as a process
through which people’s physical/material; social/organisational;
motivational/attitudinal vulnerabilities are reduced and capacities are
increased (Anderson and Woodrow; 1988:12). For Dudley Seer, it is the
creation of conditions for the realisation of human personality and this
implies a reduction in poverty, unemployment and inequality. It is about
change in social, political and economic structures within and between
countries. Its evaluation he maintains, should take into account three
linked economic criteria, that is, whether there has been a reduction in
poverty, unemployment and inequality. (Seer: 1972).

In their contribution, Chenery and Srinivasan identified evident linkage
between the concepts of economic growth and development. For them,
the former, which focuses primarily on changes in per capita income,
though an essential component, does not adequately depict the level of
development. This is because, while the GNP per capita can be high, a
large proportion of the population may be living far below the average
income per capita. (Chenery and Srinivasan: 1988)

lan Little shares this view and adds that part of the problems relating to
the use of national income per head as indicator of development is that
national income statistics are usually conceived as a measure of activity
than as a measure of “real income”. As such, economic activities like
travel to work are included. He also notes that the actual consumption of
many services is difficult to measure and consequently, inputs are used
as surrogates for outputs. (lan Little; 1982) From this, one can infer that
development is not entirely an economic phenomenon but a multi-
dimensional undertaking which enhances the social, economic, political
and environmental aspects of peoples’ lives. It involves not only the
reorientation and re-organization of the entire social and economic
system, but also radical changes in institutional, social and
administrative studies as well as popular attitudes and sometimes
customs and beliefs. Its objectives are contained in the United Nation
Agenda for Development is to create an enabling environment for
people to enjoy long, healthy and creative lives. Here, the end is the
pursuit of human well being to achieve a higher quality of life for all
people. (United Nations; 1987).
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Specifically, the concept of development depicts general improvement
in human conditions. It is an attack on the chief evils confronting the
modern world today; malnutrition, illiteracy, unemployment, diseases,
slums, inequality and insecurity. The challenge of human development
aims at enlarging people’s choices. The most critical which include the
need to live a long and healthy life, to be educated and to enjoy a decent
standard of living. Additional choices include political freedom,
guaranteed human rights and self-respect. It is a human-centred process
through which man transforms his natural and social environment to
enhance his conditions of living. In this process, man transforms himself
by acquiring the capacity to live a better, more rewarding and more
fulfilling life which he transmits to future generation. From the above, it
is easy to deduce that the development and progress of any nation is
principally indicated by the extent to which it is able to provide the
basic needs of the vast majority of its people. This has resulted in the
attempts to measure development by the level of economic output and
the standard of living of people.

In his examination of the concept of development, Jonathan Harris
(2000) undertook an analysis of the trends in global development. Here,
he observed that as development policies evolved, different approaches
were emphasized at different times. The original focus for him aimed at
promoting more productive agriculture and industrialisations. This
trend however changed in the late 1970s to a focus on basic needs — as
was advocated by Streeten Paul, Mahbub Ul Hag et al. (1981)
Education, nutrition, health, sanitation and employment for the poor
were the central components. This new approach reflected an
acknowledgement that the benefits of development did not necessarily
trickle down to those who genuinely needed them and further inspired
the creation of the UNDP Human Development Index (HDI), which
utilizes health, and education measures together with GDP to calculate
an overall index of developmental successes. (Harris; 2000: 3).

The focus on human development is not entirely new. Its ideal dates
back to Aristotle and Kant. Aristotle cautioned against judging societies
merely by such things as the income and wealth it possesses. For him,
the difference between a good political arrangement and a bad one is
located in terms of successes or failures in facilitating people’s ability to
lead flourishing lives. Kant on his part, advocates the need to treat
humanity whether in their own person or in that of any other in every
case as an end withal, never as means only.

In the 1980s, the focus shifted to “Structural Adjustments’ with its
emphasis on trade liberalisation, elimination of government deficits, and
overvalued exchange rates as well as dismantling inefficient parastatals
and organisations. This evident shift to structural adjustment for Harris
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was aimed at correcting some earlier government centred development
policies, which had led to bloated bureaucracies, unbalanced budgets
and excessive debt. He however noted that critiqgues of Structural
Adjustment Policies (SAP) have found them at odd with the basic needs
priorities as market oriented reforms have often led to greater inequality
and hardship for the poor even as economic efficiency improved. From
this, Harris concluded that on a global scale, the benefits of
development have been unevenly distributed and that there have been
major negative impacts of development on the environment and existing
social structures. Richard B. Norgaard (1984: 2) who maintains that
modernism in its more recent manifestation as development has
betrayed progress also shares this conclusion. He argued that while a
few have attained material abundance, resource depletion and
environmental degradation now endanger many and threaten the hopes
of all to come.

The increasing awareness of the challenges to the orthodox conception
of development has stimulated yet another dimension to the concept
revolving around the wvariable of sustainability. Sustainable
development is therefore development, which meets the needs of the
present without compromising the ability of future generations to meet
their own needs. Three significant aspects of sustainable development as
identified by Harris are:

Economic

An economically sustainable system which must be able to produce
goods and services on a continuing basis, and maintain manageable
levels of government and external debt as well as avoid extreme sectoral
imbalances which damage agricultural and industrial production.

Environmental

An environmentally sustainable system must maintain a stable resource
base, avoiding over exploitation of renewable resources only to the
extent that investment is made in adequate substitutes. This includes the
maintenance of biodiversity, atmospheric stability and other ecosystem
functions not ordinarily classed as economic resources.

Social
A socially sustainable system must achieve distributional equity,
adequate provision of social services including health and education,

gender equity and political accountability and participation (Harris;
2000:5).
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Every nation strives towards development because it acknowledges the
primacy of national policy measures and calls for assertive action
towards a dynamic and enabling global economic environment. It is part
of the myth of modernism and rest on the assumption of the universality
of social progress. In its extreme manifestation, development craves for
an equitable, secure, non-discriminatory, transparent and predictable
multilateral trading system, promotion of investment, transfer of
technology and knowledge as well as enhanced international
cooperation in the mobilisation and provision of financial resources.
This is based on the belief that shared progress is the normal and long-
term direction of all social change. The critical variables that indicate
development in a country include the following:

i. High per capita income

ii. High incidence of savings

iii.  High level of investment

iv. High level of technology

V. High level of literacy

Vi. High caloric intake

vii.  High standard of living

viii.  Low mortality rate

IX. Political Stability.

It flows from the above that underdevelopment implies a negation of
these indicators. Principally, underdeveloped countries exhibit the
following features:

I. Low per capita income

il Low incidence of savings

I. Low level of investment

Iv. Low level of technology

V. Low level of literacy

Vi. Low caloric intake
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vii.  Low standard of living

viii.  High mortality rate

IX. Political Instability.

SELF ASSESSMENT EXERCISE

What are differences between development and underdevelopment?

4.0 CONCLUSION

The concept of development is one of the dominant notions in the
dictionary of political economy. It features prominently in the analysis
of the relations between the North and South in discourses on global
economic relations. Concisely, it is about the general improvement in
human conditions or what has been described as attack on the chief evils
that confront the modern man.

5.0 SUMMARY

This unit examined the concept of development and further identified
the differences between the features of development and
underdevelopment.

6.0 TUTOR-MARKED ASSIGNMENT

1. What do you understand as development?
2. Outline and discuss the features of development and
underdevelopment.
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1.0 INTRODUCTION

Various arguments have been put forward to explain the causes of
development and underdevelopment among nations. One of the
prominent schools in the unfolding debate is the modernisation school.
Its primary logic is that the underdevelopment of states should be traced
to the peculiar internal dynamics of that particular country. This unit
examines the argument of the modernisation school.

2.0 OBJECTIVE
At the end of this unit, you should able to:

o identify the main thrust of the modernisation perspectives on
development

3.0 MAIN CONTENT

3.1 MODERNISATION PERSPECTIVES ON
DEVELOPMENT

The theory of modernisation seeks to identify differences on how
societies designated as modernised or relatively modernising societies
differ from one another. It also seeks to identify the factors that
contribute to the variations and seek to generalise about how the parts of
a modernised society interact as one entity. It further compares stages of
modernisation and types of modernised societies. Consequently, there
existed variations in the definition of modernisation. Some of the
variations focused on structural features, such as level of education, use
of inanimate sources of energy and fertility. Others focused on attitudes
like secularisation, achievement orientations, functional specificity in
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formal organisation, and acceptance of equal relationships. Some of the
arguments of the school are outlined below.

Scholars in the modernisation school argue that the underdevelopment
of the Third World is caused by factors internal to these societies.
Specifically, they locate the root of the underdevelopment in the
existence of conservative culture and traditional institutions that are not
receptive to development. The solution that is proposed is that
developing countries of Africa, Asia and Latin America must
modernise their traditional culture and social values to make them
conducive to social development and good governance.

Other factors include the predominance of affective orientation and
primordial attachment. They assert that Third World producers exhibit
attitudinal and personality variables that stimulate innovation. Their
argument is that a society with high achievement motive is likely to be
innovative, demonstrate entrepreneurial drive and hence high level of
economic development. On the other hand, traditional authoritarian
societies that are prevalent in many Third World countries stifle the
innovative personality that stimulates economic growth.

Another argument of the modernisation scholars is that there also exist
socio-cultural determinants of the motivational and innovative
behaviours that propel development. The emphasis is partly on the
socio-cultural conditions that enhance the capacity of an economy to
save and invest a larger proportion of its net income that was hitherto
possible. These conditions are compartmentalised into polar extremes of
universalism or particularism, achievement or ascription, specificity or
diffuseness, affectivity or affective neutrality and self-orientation or
achievement orientation. The argument drawn from these variables is
that industrialised nations achieved their high level of development
because they exhibit social and cultural behaviours characterised by
universalism, achievement, specificity, affective neutrality and self-
orientation. On the other hand, developing countries exhibit the opposite
variables, which include particularism, ascription, diffuseness,
affectivity and collective orientation.

Scholars of this school further observe that the political leadership of
many modernising societies are often confronted with the problem of
how best to adapt traditional culture of their societies to appropriate
from the opportunities afforded by modern knowledge. Many of these
societies are yet to effectively digest and appropriate from the new
knowledge provided by modern technology. They have also not been
able to successfully consolidate the modernising leadership through the
transfer of powers from traditional to modern leadership. Furthermore,
the Third World countries are still struggling with the challenges of
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economic and social transformation that require the shifting of loyalties
from traditional institutions to the nation-state system and are
consequently undergoing the crisis of integration and national identity.
W.W. Rostow shares this orientation and maintained that the bulk of the
Third World countries are still at the early stages of development. He
outlined five stages, which societies pass through in their progression.
These are traditional stage, pre-condition to take off, take off stage,
drive to modernity and the stage of high mass consumption. Each of
these stages has its own peculiar challenges and adjustments. It is the
opinion of Rostow that development must follow this pattern and that
the underdevelopment of the Third World is caused by the fact that the
social and economic systems of these societies do not motivate or
encourage entrepreneurial spirit.

In the heat of the modernisation debate, there existed two contending
approaches to modernisation. One identified steps along a uni-linear
path. This approach assumed a high degree of individualism, democracy
and an economy that allowed for little state intervention. This extreme
form assumes that the history of late comers to the modernisation
process is irrelevant and that they can best achieve economic growth
and development by rapid democratisation and copying of western
institutions, and that notions of social relationships are destined to
become much as they are idealised in the United States. Critics insisted
that this approach was the essence of modernisation. Another approach
looked at the diversity in societies along the path of modernisation and
how historical legacies shape divergent paths to political and other
institutions.

Scholars of dependency school who posit that there exist much more
that internal contradictions within the Third World states in
understanding the persistence and incidence of underdevelopment in the
societies have criticized the modernisation school. Critics debunk the
watertight stereotype of “traditional” and “modern” societies by arguing
that the case of Japan and Britain demonstrate that modernity does not
necessarily lead to the abandonment of traditional practices. Similarly,
the Soviet Union opted for a state engineered pattern to modernisation,
which concentrated on science and technology in education and the
work place in order to advance new elite while providing social benefits
to motivate a broader mass of the population.

Finally, modernisation scholars have also been accused of being unable

to be specific in supporting explanations to establish it as a powerful set
of generalisation for social science analysis.
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SELF ASSESSMENT EXERCISE

How valid is the explanation of the modernisation school to the
development problematic of the developing countries?

4.0 CONCLUSION

Modernisation school focused on the internal dynamics of states as
central to understanding the disparities in levels of development. The
school made remarkable impact in the attempts to explain development
and underdevelopment, however, the some logics of the school is
criticised as rather feeble for generalisations.

5.0 SUMMARY

Despite its shortcomings, the modernisation school remains useful in
attempts to explain the development problematic in the bulk of the Third
World. The observable shortcoming opens another perspective to the
development debate. This vacuum is what dependency scholars sort to
fill.

6.0 TUTOR-MARKED ASSIGNMENT

1. Highlight the central argument of modernisation scholars.
2. How valid is the modernisation theory to understanding the
development problematic of the Third World?
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1.0 INTRODUCTION

The dependency school constitutes another dimension in the intellectual
perspective to the development and underdevelopment debate. This unit
focuses on the argument of the dependency school of thought.

2.0 OBJECTIVE

At the end of this unit, you should be able to:

. identify the main arguments of the dependency school on
development and underdevelopment.

3.0 MAIN CONTENT
3.1 Dependency School on Development

Ghosh (2001:1) described dependency as a form of unequal
international relationship between two sets of countries. One set of
countries is called the centre or metropolitan centre; and the other set of
countries is called the periphery or satellite. The centre in this case
represents developed capitalism while the periphery represents
underdeveloped regions of the world. He further insists that dependency
is a kind of mechanism, which can explain the causes of economic
development and underdevelopment. The essential doctrinal kernel of
this theory is that the external forces, which are nothing but the central
capitalism, condition the social and economic development of the Less
Developed Countries (LDCs). Specifically, the metropolitan countries
are the more powerful capitalism. These countries are geographically
located in the northern hemisphere whereas the LDCs are
geographically located in the southern hemisphere. This accident of

58



POL223 FOUNDATIONS OF POLITICAL ECONOMY

nature has led to the notion of North-South dichotomy in development
calculus.

The main endeavour of this school is that to understand the phenomenon
of underdevelopment, the specific historical experiences of the
underdeveloped countries in terms of the mode of their incorporation
into the international capitalist economy, their functions within it and
the mechanism for sustaining the conditions of underdevelopment must
be considered. This is borne out of the apparent inability of theories of
imperialism to provide credible explanations for the persistence of
underdevelopment in many post-colonial states in Africa and elsewhere.
Bodenheimer captures this line of thinking when he described
dependency as the obverse side of a theory of imperialism.

The argument is that underdevelopment is the result of the dependent
and asymmetrical relationship between the Third World and
industrialized nations. They further maintain that the backwardness of
developing economies can be explained by exploring the process
through which western capitalism broke into the indigenous pattern of
development and its effects on the pattern of growth and development in
these societies.

Ghosh maintains that the dependency school is originally Marxian in
character because it is based on the concept of exploitation of the
weaker LDCs by the developed capitalist countries. Furthermore, the
dependency approach tends to explain the development of
underdevelopment in Third World countries with reference to
capitalistic framework of the centre. Scholars in this school include Paul
Baran, Andre Gunder Frank and Samir Amin. The theory has so far
attracted several explanations or nuances that have tremendously
reduced the original Marxian undertone. Such interpretation includes the
emphasis on exchange relations as against the Marxian tradition of
production relations. This explains why the dependency theory is
classified as a Neo- Marxist or Radical theory.

Specifically, the dependency theorists especially from Africa maintain
that the triple tragedies of slave trade, colonisation and neo-colonisation
are vital to understanding the incidence of underdevelopment in the
Third World especially in Africa. The argument is that these phenomena
distorted and disarticulated the domestic economies of the bulk of Third
World economies such that instead of capitalism facilitating economic
expansion and development of these societies, it contributed more to
stagnation of most Third World economies. Consequently, these
countries now occupy a disadvantaged position in the international
division of labour and exchange.
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They further contend that this historical process, which led to
underdevelopment in the Third World societies, is the same historical
process that facilitated development in the developed economies of
Europe and America. For instance, slave labour was forcibly uprooted
from Africa to cultivate wealth for Europe and America. On its part,
colonialism, which succeeded slave trade specifically, used Africa as
sources of raw material and market for western trade. The end of the
colonial era was succeeded by the advent of neo-colonialism which is
geared towards perpetuating western economic advantage of the
underdeveloped economies through the activities of multinational
corporations, international financial institutions and general agreements
on trade.

Dependency scholars further contend that it will be extremely difficult if
not impossible for development to be achieved in underdeveloped
countries by the diffusion of capital, institution and values the
international metropole. This is because the underdeveloped countries
serve as satellites for the metropolitan centres in the Western world,
which extract capital and economic surplus from the satellite countries,
which is subsequently channeled out for the development of western
economies. The implication of this is that the development of Third
World economies is limited by their satellite nature status and that these
economies can only develop if they are able to extricate themselves out
of strangulation by the western metropolis.

From another perspective, dependency scholars further trace the unequal
development in the global economy to the capitalist system of division
of labour, which restricts the underdeveloped countries to the
production of non-industrial goods. They contend that this system
perpetuates unequal exchange relationship, which has serious
implications for the underdeveloped nature of most Third World
economies. The argument here is that peripheral countries receive less
for their exported primary products when measured in terms of
expended person-hour relative to the cost of imported products that took
the same time to produce. The ensuing unequal exchange will therefore
perpetuate underdevelopment gap between the centre (developed
economies) and the periphery (developing economies) of the global
capitalist system.

Generally, the theory of dependency can explain the global operation of
the capitalist system during the neocolonial era while also accounting
for the presence of some colonial features of the LDCs, and the
dependence of the LDC on the developed capitalist countries for the
development of the LDCs. In the views of Santos (1970: 289-90)
maintains that dependency arises because some countries can expand
through self impulsion while other which are dependent can only
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expand as a reflection of the dominant country which may have positive
or negative effect on their immediate development. Santos further
maintain that dependency is a conditioning situation in which the
economies of one group of countries are conditioned by the
development and expansion of other more powerful and developed
group of countries. The endeavour of dependency theorists is geared
towards providing explanation for the persistence of this asymmetrical
relation even after the attainment of political independence by these
countries.

In line with the dependency paradigm, countries are classified into two
opposites systems, which interact on basis of dependency and
exploitation. This classification for Ghosh is the macrocosmic and the
microcosmic systems. The macrocosmic system represents the advanced
capitalist economies, which influence and steer the microcosmic system
comprising of LDCs. The macrocosmic system is more powerful,
stronger and better organised. This system usually subsumes the
microcosmic system, which is rendered weak, porous and economically
vulnerable.

The significant features of these systems are outlined below:

Microcosmic System Macrocosmic System
Pre-capitalist in orientation Capitalist in orientation
Poor and backward Advanced and rich
Producer of primary products Importer of raw materials

Importer of finished products and technology Producer of finished products

Poor capital base Rich capital base

Cheap and abundant labour Labour is scarce and expensive
Lack basic technology Possess advanced technology
Dependent on the macrocosmic system Relatively independent

Accounting for the incidence of core-periphery relations, Ghosh
(2001:5) maintains that development and underdevelopment are the two
processes of the same world-wide integrated capitalist system. For him,
the core draws away surplus from the periphery, and as a result, the core
becomes developed and periphery becomes underdeveloped. From this,
he asserts that underdevelopment is a historical stage in the
development of capitalism, which can be explained in terms of the
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relations of domination in exchange. The ensuing domination manifest
mainly in extracting the surplus from the LDCs. The result is the
widening of existing inequalities between the core and periphery. It is
based on this that he maintained that the development of the periphery is
possible only when its relationship with the centre is severed.

Ghosh further identified various ways through which dependency
manifest. These are technological dependence, economic and financial
dependence, the resort to aid from developed capitalism to settle adverse
balance of payment problems, the inability of the LDCs to chart out and
follow an independent policy of capital accumulation and the apparent
dependence of the LDCs on the developed economies for the sale of the
former’s raw materials and primary products. This tends to give
credence to the assertion that without the aid of the developed capitalist
countries that it is almost impossible for the LDCs to develop.

SELF ASSESSMENT EXERCISE

How valid is the explanation of the dependency school to explaining the
development problematic of developing nations?

4.0 CONCLUSION

Dependency scholars traced the development problematic of Third
World countries to the external factors. Specifically they contend that
the persistence of underdevelopment is the inescapable consequence of
the slave trade, tragedies of colonialism and neo-colonialism of these
societies by developed countries of the West. It is their position that
these problematic are consistently being perpetrated in contemporary
era through the unequal exchange relations in the international capitalist
system.

50 SUMMARY
This unit examined the argument of the dependency school concerning

development polemic. It highlighted the various arguments of
dependency scholars and the criticisms against the school of thought.

6.0 TUTOR-MARKED ASSIGNMENT
1. What are the main arguments of the dependency school?

2. The dependency perspective on development problematic is a
radical departure from the modernisation school. Discuss.
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1.0 INTRODUCTION

Paul Baran is unarguably one of the foremost scholars who sought to
explain the phenomenon of dependence. His ideas were expressed in the
following works; “On the Political Economy of Backwardness” in The
Manchester School (January 1952), The Political Economy of Growth
and in Monopoly Capital, a book he wrote with Paul M. Sweezy. The
central argument and logics expressed by Baran are discussed below.

2.0 OBJECTIVE
At the end of this unit, you should be able to:

. highlight the ideas of Paul Baran on economic backwardness and
economic growth

3.0 MAIN CONTENT

3.1 Paul Baran’s Analysis of Economic Backwardness and
Economic Growth

Baran conceives the world as comprising of developed and backwards
capitalist countries as well as socialist countries, which interact with one
another. For him, development and underdevelopment are polar
extremes of the process of worldwide accumulation. Baran observed
that whereas capitalism expanded productivity and material welfare in
the western world, in the eighteenth and nineteenth centuries, it brought
stagnation in others parts of the world. Put differently, capitalism
generated enormous surplus that facilitated development in many states
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in Europe, it facilitated the exploitation and siphoning of the wealth of
the LDCs in other parts of the world. This led to growth in the
metropolitan countries but frustrated economic development in the
periphery or satellite countries.

His analysis demonstrates that neither development nor
underdevelopment could be understood in isolation from the global
interaction between countries of the core and periphery. Specifically,
countries of the core and periphery have had to face different historical
processes of economic evolution based on domination and exploitation
of the periphery by the core. The logical consequence has therefore
emerged economic development of the LDCs will remain directly
inimical to the dominant interests of the core capitalist countries
because the exploitation of the LDCs constitutes an important platform
for the economic development of the core. Consequently, while such
asymmetrical relations could support growth in the countries of the core,
the reverse is the case in the periphery.

Writing on growth, Paul Baran defined it as the increase of per capita
material goods over time. This signifies growth in quantitative terms.
He further identified three sources of growth. First, growth may be
achieved by fully utilising the unutilised resources like population, land,
capital and others. Secondly, growth can also be achieved by making
some organisational changes. Such changes will involved the shifting of
resources from less productive uses to more productive ones. Finally,
growth can also be achieved by providing better technology and capital.
(Ghosh 2001: 29) Economic growth in the views of Baran depends
essentially on the accumulation of surplus and its proper utilisation. He
subsequently identified three types of economic surplus. These are
actual economic surplus, potential economic surplus and planned
economic surplus.

Actual economic surplus is the difference between society’s actual
current output and its actual current consumption. The potential surplus
is the difference between what the society could produce in a given
natural and technological environment with the help of employable
productive resources, and what might be regarded as the necessary
consumption. Potential surplus is actually bigger than the actual surplus
in a capitalist society. Planned surplus is the difference between the
society’s optimum output attainable in a historically given natural and
technological situation obtainable in a planned economy and the optimal
volume of consumption. Planned surplus is relevant in a planned
economy under socialism (Ghosh, 2001: 29-30).

Under socialism, economic surplus is not determined by the
consideration of profit maximization but by the stage of historical
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development and also by the degree of development of productive
forces and the structure and growth of human needs. Baran maintains
that the real important concept is not the actual economic surplus but
the potential economic surplus. The concept of potential economic
surplus includes the consumption spending of the state and the
unnecessary consumption of the workers and capitalist. Potential
surplus can be used for economic development with a different
organisational set up. For Baran, potential surplus usually rise during
the development of monopoly capitalism.

It is significant at this point to distinguish between surplus value as
expressed by Karl Marx and the notion of surplus as expressed by Paul
Baran. One significant difference is that whereas Marx expressed
surplus value in relation to the ownership of means of production, Baran
analysed surplus in relation to the consumption needs of the society and
more specifically to the development of underdevelopment in the global
capitalist system. He argued further that the core capitalist states
increasingly generate surplus while it fails to provide consumption and
investment outlets required for its absorption. Rather they impose a
particular form of development on the global satellites, which ensure
that the economic surpluses produced are accumulated by foreign
multinationals and the domestic comprador class to the detriment of the
LDCs. He insists that it is the loss of surpluses by the periphery that
make such countries underdeveloped.

Furthermore, Baran contends that the LDCs are underdeveloped because
they have lower production and because the degree of utilisation of
human and material resources has also been lower there. It is his
position that the incidence of economic stagnation in the periphery is the
inescapable consequence of the capitalist framework that exists in their
economies. This capitalist framework is responsible for poor size of
economic surplus in the LDCs. In addition, these countries have low
capital endowment, low productivity, low savings and rapid growth of
population. Furthermore, the inflow of foreign capital into the LDCs is
usually designed to extract surplus from them by the core capitalists.

Similarly, the introduction of the periphery into the global capitalist
system also stimulates economic and social tensions, which disrupt the
prevailing order in the periphery. It further substitutes the paternalistic
relationships, which existed in these countries with market contracts that
compel them to produce raw materials needed in the metropole and to
become market for finished products of the core capitalist economies.
The outcome was an amalgam of the worst features of feudalism and
capitalism which in effect blocked all possibilities of economic growth
in the LDCs. (Ghosh 2001: 32)
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In the LDCs, majority of the population depend on agriculture but the
share of surplus that accrue to the landowning class was not utilised for
economic development rather it was utilised in excess consumption. The
landowning class spends huge amount for conspicuous consumption on
luxury articles, on servants, on entertainment and travels. The landed
aristocracy does not spend money for the improvement of agriculture.
Worst, the small farmer is unable to introduce modern technology due
to lack of funds and small size of land owning. This situation is further
compounded by the introduction of capitalism into the domestic
economy, which finally destroys what is left of the traditional cottage
and handicraft industries.

The consequence is that the introduction of the monopolistic type of
industry, which accompanies capitalism into the domestic economy of
the dependent country, it puts an obstruction to the growth of industrial
capitalism. Here, the transition of capital from the sphere of circulation
to the sphere of production becomes difficult while agricultural growth
becomes stagnant and this leads to structural unemployment. The point
here is that since economic surplus is not utilised for economic
development, the economy is only able to generate low level of surplus.
This adversely affects the development of such countries.

Baran further identifies the lack of investible fund and lack of
investment opportunities as the very serious problems that pose
constraints on economic development in underdeveloped countries.
Baran associates this to the fact that investments in those countries were
simply a new experience and that large investment is dependent on
already existing investment, which were then lacking in those countries.
In addition, Baran argued that the prevailing uncertainty in such states
such as strikes, uprisings and guerrilla warfare frustrate the inflow of
investment.

Baran’s analysis identified four popular fallacies often cited in
discussions on obstacles of economic development. First, he debunks
the notion that the lack of entrepreneurial talent is one of the main
obstacles in LDCs. Secondly, he rejects the notion that LDCs lack
capital. Rather, he maintains that the potential surplus in LDCs is quite
large. Third, Baran does not agree with the popular belief that
population problem is a serious menace to economic development in
LDCs. Rather, he posits that relative overpopulation can be judged only
with reference to the means of production. Finally, Baran does not agree
that the falling terms of trade are responsible for economic
underdevelopment. (Ghosh 2001: 35).
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The central points of Baran’s analysis are as follows:

1. The main obstacle to rapid growth of LDCs is the way in which
their potential surplus is utilised. It is his view that much of the
potential surplus is not realised.

2. Much of the realised economic surplus is misused by those who
appropriate it.

3. Genuine efforts to overcome underdevelopment in the LDCs are
usually frustrated by the animosity of imperialism especially as
core capitalist countries strive to perpetually dominate the
periphery.

Baran extended his analysis by exploring the possibilities of economic
development of underdeveloped countries. He postulated that the
establishment of a socialist planned economy through social revolution
Is essential for economic and social progress of underdeveloped
countries. He however notes that this will certainly be confronted by the
hostility of the imperial power. He also maintains that it is necessary to
mobilise the potential economic surplus of a country. This will
necessitate the application of such measure like the expropriation of
foreign and domestic capitalists, landowners, elimination of capital
drain, restriction of consumption, flight of capital to foreign countries.
Similarly, the importation of non-essential commodities should be
banned while transfer of funds should be restricted. These measures in
his view will generate sufficient resources for the generation of new
productive employment.

It is his view that in a planned economy, there will be the growth of
planned economic surplus, which can be equitably, distributed among
the population of the country in such a way that it leads to optimum
social and material development of the country in the long run.
Likewise, agricultural development can be achieved by the use of
improved seeds, improved methods of irrigation and the improved usage
of better inputs like fertilizer. These measures will be complemented
with the introduction of modern type of machinery, power and schemes
of specialisation.

He further suggested that the government could also take up lines of
production, which are not favoured by the private sector and later
encourage competition. The state also has to put in place the critical
infrastructures that will facilitate further profitable investments. In
addition, there is the need to check the inflationary pressure through
proper monetary and fiscal policies. This will be complemented by a
proper type of progressive taxation for controlling inflation and
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eliminating wasteful consumption and expenditure on non-essential
activities. Finally, the government has to open technical schools for
imparting skill and growth of human capital formation.

It is important to highlight some of the criticisms, which Baran’s
analysis has attracted. First, his focus on economic surplus in examining
the global capitalist system instead of surplus value is criticised as
departing from the Marxian tradition. Secondly, it is practically difficult
to distinguish between potential surplus and planned surplus. Third, it
has been criticised as hinging on the theory of distribution. Fourth,
Baran’s emphasis that one of the causes of underdevelopment is low
saving and high consumption has been condemned. Baran has also been
criticised for not properly relating the facts of exploitation of the LDCs
by the developed capitalist countries to the aid, trade and exchange
relationship between them. Finally, he was also criticised by western
scholarship for advocating the establishment of a socialist state.

SELF ASSESSMENT EXERCISE

How valid is Paul Baran’s argument on economic backwardness and
economic growth?

4.0 CONCLUSION

Baran’s analysis sought to generate explanation for the incidence of
economic backwardness and economic growth. He identified some of
the factors that sustain backwardness in LDCs as the misuse of
economic surplus and the gluttony of advance capitalist countries to
perpetuate their exploitation of surpluses from the periphery. He
recommended among other prescription, the intervention of the
government into the functioning of the economies of the LDCs.

5.0 SUMMARY

Baran’s work explored the development of underdevelopment in the
LDCs. He applied the notion of economic surplus for his analysis and
discovered that the development of the LDCs can only be possible if
they consciously strive to free their economies from the exploitative
grip of the advanced capitalism working in concert with the local
compradors. It is important to note that Baran’s analysis attracted
several criticisms.
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6.0 TUTOR-MARKED ASSIGNMENT

1. Highlight the main arguments of Paul Baran in his analysis of
economic backwardness and economic growth.

2. What are the main criticisms leveled against the arguments of
Paul Baran?
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1.0 INTRODUCTION

This unit examines the main highlights of Andre Gunder Frank’s thesis
on the development of underdevelopment. It is important to note that
Frank’s logic reflects an extension of the arguments of Baran. Simply
put, he maintained that the underdevelopment of the LDCs arose from
the way through which they were incorporated into an international
capitalist system dominated by Western Europe and United States of
America.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

o highlight the ideas of Andre Gunder Frank on the development of
underdevelopment in the LDCs
. further, broaden the understanding of dependency theory.

3.0 MAIN CONTENT

3.1 Andre Gunder Frank’s Analysis of Development and
Underdevelopment

Frank shares the view that global capitalism is an integrated system of
metropoles and satellites that bound different countries, regions and
rural-urban areas into dominant dependent relationships. It is his view
that a systematic transfer of economic surpluses continually occurred
from the base of the world structure (periphery) to the metropolitan
centres of the advanced countries. Periphery in this sense refers to the
underdeveloped regions of the world, which are integrated with the
world capitalist system in an asymmetrical relationship, which exist to
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the detriment of the underdeveloped countries. The metropole in this
case refers to the developed capitalist countries. It is also important to
highlight that when viewed within the framework of an underdeveloped
country, the centre or capital can be referred to as the national
metropole, while the different rural areas are classified as national
satellite.

Just as the global metropole exploit the global satellites comprising of
the world’s LDCs, the national metropole also amass the economic
surpluses from the national satellite by exploiting its own periphery.
One central underlying orientation in both instances is the drive to
accumulate surplus. This trend leads to a temporary development of the
metropolitan centre of the underdeveloped country, which is then
indirectly exploited by the global metropole.

Andre Gunder Frank further argued that when a particular country is
incorporated into the world capitalist structure, the economy of the
former country shows all the signs and symptoms of capitalism. These
contradictions generate development in the national metropole and
underdevelopment in the domestic periphery. Since the national
metropolis is a satellite of the world metropolis, the development of the
national metropolis remains limited and dependent.

Writing on the contradictions of capitalism, Frank maintains that these
are contradictions which in themselves, emerge in the course of the
evolution of capitalism. One such contradiction is that economic surplus
under capitalism is produced by many but appropriated by the few.
Furthermore, capitalism is characterised by the polarisation of the
capitalist system into metropolitan centre and periphery. Quite often, the
periphery is exploited and the surplus is accumulated for the
development of the metropolitan centre. Consequently, another
contradiction becomes the development of a metropolitan centre and
also an underdeveloped periphery. Due to the monopoly structure of
capitalism, the surplus generated in the global periphery is accumulated
by the global metropole. Ironically, the remnant surplus in the periphery
iIs mis-utilised and spent away on various types of underproductive
activities and speculation.

Another contradiction associated with global capitalism is that having
divided the world into two parts, metropole and satellite, the metropole
becomes developed at the expense of the satellite. This contradiction
runs in a chain throughout the capitalist system. Frank further identified
the contradiction in change. By this, he means that inspite of the
historical evolution of capitalism its basic essential character and
contradictions could not be eliminated. It is the views of Frank that there
IS no national economy, rather what exists as such are simply sector of
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the global capitalist economy. The integration of the underdeveloped
economies simply makes them a sector of the global capitalist system.

For Frank, the developed capitalist countries were never
underdeveloped rather they were at a point undeveloped. What Frank is
saying is that underdevelopment is not a historical stage of growth,
which the developed capitalist countries went through, but it is the result
of the historical development of the capitalist system. It is his position
that the development of the LDCs will remain accentuated so long as
they remain part of the global capitalist system. Put succinctly, Frank
argued that development and underdevelopment are two sides of the
same system because they are the product of single but dialectically
contradictory economic structure of capitalism. Invariably, Frank shares
the view that the same historical process of development of world
capitalism has simultaneously produced and will continue to produce
both economic development and structural underdevelopment. (Ghosh
2001: 43) In other words, the relationship between the metropole and
the satellite causes underdevelopment to the periphery. It obstructs
development and aggravates underdevelopment in a myriad of ways.

Gunder Frank applied his doctrine of development of underdevelopment
in the study of Latin American economies. A theory of
underdevelopment in the views of Frank should be capable of providing
explanations to the causes and phenomenon which have been brought
about and which maintain and generate the stagnation of Latin America
and its distorted development. He maintained that these countries and
other LDCs were incorporated into the world capitalist system to
occupy a disadvantaged position. This is because their socio-economic
and political structures were distorted adversely when they began to
participate in the vagaries of global capitalism. For him, the problems of
these countries cannot merely be solved by planning process or through
foreign aid and assistance.

Furthermore, Frank contended that contemporary underdevelopment is
mainly the historical product of past and continuing economic and other
relations between the satellite underdeveloped and the now developed
metropolitan countries. It is his view that underdevelopment is not
something original or traditional and that neither the past nor the present
of the underdeveloped countries resembles in any way the past of the
now developed countries. For him, it is a wrong notion that
development of LDCs must and will be generated by diffusing capital,
institutions and values to them from the developed countries. Rather,
eco